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tig ot ee is ’ THE FROOD MINE — INCO’S TREASURE CHEST 
pper, el, gold, silver and platinum contained in mine which is one of the wonders of the mining world — Growth of Int tional Ni 
Saving CAAMNTE Wiens sheet ots taseten. of International Nickel featured by fortunate finds and intelligent research— 
INT. NICKEL — 
a 
— . 
The Romantic Story of Canada’s Largest Mining and Smelting Organization—Occur 
of Nickel Linked U it igi t i ae 
p With Origin of Earth—How Canada is Favored 
_ was romance in the Frood Mine from the begin- B Th i 
ning. It was discovered by Tom Frood in 1884 and was ¥ OS. W. Gibson a widely distributed elements, but in eee 
originally known as No, 3, the numerical nomenclature Deputy Minister of Mines of Ontario few places does it occur in workable proportions. The “HOUGH things are quiet ‘vwher ] 
later giving way to the name “Frood” after the discoverer. rs a deposit is in the Sudbury area; others are | business i 7 a a Bae ee 
Having heard from a trapper that there was a showing duction from the Frood. A town site was laid out, a water —— ea -aigapeeog ee ee | rere ee _ : 
of mineral in the northern part of the Township of Mc- system installed, and numerous dwellings erected for the — ee ee eee ee ee SOMEBODY said the ot! that t 
Kim, he and another prospector named A. J. Cockburn W0'kKmen and officials. . Meanwhile drilling operations were reso 7 = a hse ee ee en ey Mee S ans e it : i “i pea ; teen caliiaa 
set out in May, 1884, to locate it. They found a vein %0iMg on at the Creighton, the result of which was to a ents vs ee ee errr ne an SORRY tior ray si eo. aa * aa eae a 
f pyrites crossing from lot 7 to lot 6, in the 6th conces- show the mine to contain supplies of ore sufficient for ar re ee — soyertiahiy en oe ee nee ss atiaass oa eantigh t i * k ‘gti tii 
sion. The prospectors quarreled but finally settled the ™@My years to come. Work on the Frood was stoppea, oe oon en Se ee ee a ee ee way it is Saeco a > f Shaka laocieré at 
pute by allowing lot 6 to Cockburn and lot 7 to Frood. the houses moved away, and once more quiet reigned. ee ee course) in f1 t ; re in on a 7 7 ine ten orone 
ae sais’ thet inate eb: dh seein Yatienn: Gia To build up the ore reserves is the breath of life for The occurrence of nickel itself is linked up in a re- market 2. ae "ease aoe errs er rere 
Gace hg oratansanclgaleg Mca weapons et hele mining company, and in 1925 drills were again set up markable and interesting way with the origin of the earth. oe i * * ‘ 
pany, the former succeeding to Cockburn’s rights and-the °” the Frood, which, as the work proceeded, revealed the It was once the custom to explain the birth of the earth NCIDENTALLY. the staten ¢ 1 
latter to Frood’s. The deposit was early recognized as a huge masses of rich copper ore, that has made this mine a a ee ere Serecemaet, By Leptin, She geen by well-k : : ci diz ui shieinaag enema 
Tr a ee ile one of the wonders of the mining world. The two com- French astronomer. According to Laplace the world, with ses ae oe ccgheg nin enetcies roke 1g ouse llustrates 
Ste Cikecaen Seance che one tu be “irecviar and’ Demian Boule (OMT kulamenie and were emaigiioaiad widey all other members of the solar system, was once part of a lies are 7 ae ae at rs on the current marke 
ee the name of the International Nickel Company. vast cloud of very hot gas, which extended throughout Bec “aa aay ae : a 4 a eI ee 
Nothing was done with the mine until 1899; between . The existing plants of the two companies were quite ron re airs oe “ 1 Calpeince gle psior cRibeimmamey market is off on a contra: track It’ ature te ws 
1900 and 1903, 110,545 tons of ore were raised, and it re- inadequate to handle an output of 8,000 to 10,000 tons ee - _ ee Fn eee Oe SE BA LH dow, tay: market experts. The si ns tu : a to ak 
ipsed into quiescence until 1914. The International Nickel of ore per day, as was planned, and thirty million of dol- ren — ee _ pais ee eee pretty clear reading are all n ixed um oe 
Company had been depending upon the Creighton mine lars has been expended in providing new smelters, concen- —— oo eee ee | a a : 
for the bulk of their ore supply, but became apprehensive trators, chemical works, and a copper refinery, to meet Se ae eeeenren ee eer Sen =" enarreg on NHE old rule to sell when stocl i 
that the ore in that mine was being bottomed. Conse- the requirements of the new situation. = — ee ee ee ee. eee ee I att or big iseline ; in ee hstaueeert vo 
quently extensive preparations were made for a large pro- Things are not always what they seem, and it surely ay Seen. Peon Ot: ER: SnrEh, i dine sae a9 = ; = : ae eee ee 
savours of the romantic to have witnessed the rocky low Some modern geologists have urged formidable objec- ditt Aion Aneaptae Ronee cana ean 
grade ore of the Frood outcrop give way to the iii of tions to the Laplace theory and some have openly discredit- ? ene ee a ot 
copper, nickel, gold, silver, and platinum group of metals ¢4 it. They propose instead a meteoritic origin, modified way of thinking. The market is had a big 
. which the lower levels have disclosed. by others into the so-called “planetesimal’”’ theory. The Serene: See 3t auld Soom As ene 
An Idea That There are romantic features associated with the first ™eteoritic hypothesis substitutes for a thin haze of light ae — ee ree en 
discovery of nickel in the Sudbury field. Geologist Barlow ®2 immense swarm of meteorites, commonly called “shoot- pry jock gortnicht or eo) 
B b R a } relates that in a search for a man who had lost himself i®8 Stars”. In certain parts of space these swarms are P 2 last fortnight or so has seen the sharpest revers 
roug t usiness! in the woods the wanderer was found seated on a small densely crowded together, the central parts of the swarm oo Dune sentiment since the. m —— 
scalatk aa lahanadine backing and filling tactics almost a ye £0 People 


see the silver lining in any cloud. 

But it takes something more than optimism 
to smelt the cloud and turn the silver into actual 
hard dollars. 

It takes vision, initiative, a belief in the soundness 
of this country and its people. It also means the 
willingness to spend plenty of hard work and money 
in going after business. It is no small achievement 
to actually capitalize depression—to make “bad 
times” yield “good times” results. 
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And that is exactly what Gypsum, Lime and 
Alabastine, Canada, Ltd. has succeeded in doing. 
Making no bones about the existence of unemploy- 
ment, this company, which manufactures some 45 
different building materials, inaugurated an ex- 
tensive advertising campaign which announced: 
“We are looking for 50,000 jobs for men who need 
them.” 

The response was immediate and enormous. 
Largely this was because the series of advertise- 
ments contained specific and valuable suggestions. 
The copy pointed out that now was the time to 
undertake that projected, but possibly postponed 
building operation because building costs were 
lower than for many years. 

Householders and farmer were urged to under- 
take those odds and ends of construction jobs such 
as building a sun porch, turning a basement room 
| into a playroom or workshop, adding an extra bath 
room, for the average home owner; fixing the barn 
or dairy for the farmer; doing plaster repairs, fix- 
ing partitions or show-windows for business men. 
| How the company’s products could be used in all 
connections was set forth in each instant. 

With the campaign still running, inquiries to date 
are four times as many as the company has ever 
received, at any time, on any similar drive and 
under any conditions—even the best of “good 
| times”. The results have naturally been increased 
sales, as well as providing much work for men who 
were badly in need of it. 

° 


In addition, the company is working for more 
business by expanding its field. It is spending 
more money on research. It has developed three 
new products, none of which has ever been produced 
in Canada before, and which will be put on the 
market almost immediately. 

In short, it refuses to sit back and wait for hard 
times to pass. It is going after business today 
harder than ever before—and getting it. Gypsum, 
Lime and Alabastine backed a sound idea up with 
sound, hard work—and what this company has done, 
other Canadian industries can do, and many are 
doing. 


— HERE are plenty of optimists who can always 





hill and that Dr. Howey of Sudbury, one of the searchers, 
seeing pyrrhotite and copper in the rock took samples and 
showed them to Dr. Selwyn, Director of the Geological 
Survey, then in the neighbourhood. 


ed them 


The doctor pronounce 
valueless. 
*~ 

Later in constructing the Canadian Pacific railway the 
right of way ran through this hill and exposed a bed of 
copper nickel ore. On Dr. Howeys hill, pronounced of no 
value, was developed the famous Murray 
ed by the Vivians of 


mine, first work 
Swansea, and subsequently 


under the control of the British Government 


passing 
who desired 


an independent source of nickel for purposes of the great 


war. 
The Royal Ontario Nickel Commission’s report, how 
ever, attributes this discovery, made about the end of 


1883, to John Flanagan, a blacksmith working on the con 


struction gang, whose curiosity was aroused by the ap 


mud” on a road alongside the right of 
way, the red colour being due to the underlying 
A little digging by 
beneath. 


pearance of “red 
“gossan” 
Flanagan disclosed solid copper ore 
If the doctor was the first locater of the deposit, 


have sensed its value 


seems the first to 


that 


the blacksmith 


It is a fact nickel is one of the commonest and 


heated by contraction, and the separ- 


ate meteors in a would into a 
packed together 


and finally welded into one compact mass and form a star 


swarm gradually collect 


smaller space and then become closely 


Thus arose our earth, glowing with heat and subsequently 


cooling throughout the long geological ages and taking 


on its present conditions. 


The meteoritic theory has great interest for us, because 


of the composition of the meteorites, or “shooting stars” 


as they are commonly called. They are of two kinds, the 


stone variety, containing many of the elements that are 


common in the earth’s crust; the other, metallic in chai 


acter, consisting of an alloy of iron and nickel. Some 


} 


meteors are partly metallic and partly stony Collections 


are found in museums, the British museum containing a 


large and notable one. It comprises iron-nickel meteorites, 


weighing in all 11,873 lIbs., while the stony meteorites 
though large in number, aggregate only 865 Ibs. Even 
for accuracy sake, confining comparison to those speci 


mens actually 


decided metallic kind From 


this it 


is a preponderance of the 


is argued that such material is the more plentifu 


in space. 


(Continued on Page 26) 





having been seen to fall to the earth, there 


“Depression or no depression” says President 
R. E. Haire, “our sales in the East have not dropped 
this year as wsmpared with last, and in some sec- 
tions, they ave actually higher.” 


INTERNATIONAL NICKEL DIRECTORS VISIT COPPER CLIFF PLANTS 





Left to right—J. W. McConnell, Montreal; James A. Richardson, Winnipeg; The Rt. 
Glasgow, Scotland; William J. Hutchinson, Englewood, N.J.; James L. Ashley, New 
Pa.; John L. Agnew, Copper Cliff; Britton Osler, K.C,, Toronto; Robert C. Stanley, 
burgh, Pa.; Charles Hayden, New York; Robert Mond, London, England; D. Owen 
McGowan, K.B.E., London, England; Reg. Halladay, Cresskill, N.J.; The Rt. Hon. 
London, England; John P. Bickell, Toronto. 


Hon. Lord Weir of Eastwood, P.C.. 
York; Grant B. Shipley, Pittsburgh, 
New York; Thomas Morrison, Pitts 
Evans, London, England; Sir Harry 
Lord Melchett, P.C., F.R.S., 0.Sc., 














corporation earnings fi res cov t t thi 


of 1930, which it is feared 
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aster even than normal gives ground for some optimism 

The West produced this year a crop of fair size 

good quality, and the sale of a part of it at even 

Ow rices irrentty culation ol 

much badly needed nities 

Hlowever, In VileW 1 the world 
statisticai position c reduction 

n the American co! es e use ol 

wheat, there ar in importar 
Ove t tin wo 1 rices 
» * ” 
hla GH the stock market is sO weak and the 

" present state of the public mind suggests the possi 

bility of a further recession rather than a sustained up 

swing in the near future, it is quite likely that a year 


from now many of us will be looking back and wonder- 


ing why we did not have enough sense » buy stocks 


when stocks were obviously favorably buying 





rround us, the 


fact 
uugh slowly } 


} t 


believing that we are 


In spite of all the business hesitancy 


remains that business is improving, even th 


and that there is a sound basis fo! 


already past the worst of the’ depression 
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Business Future Brightens 


Action of Government is Quistanding Recent Event— 
Unfavorable Factors Still Persist 


its bearing on business and the 
general situation the emergent ses- 
sion of Parliament was the outstand- 
ing event of the month. 
Alleviation of unemployment 
been sought by two means—expendi- 
ture of money upon public works, and 
stimulation of manufacturing indus- 
tries by the operation of a protective 
tariff. It is hoped that 
ures will have a direct effect in giving 
work to many who are presently un- 
influ- 


has 


these meas- 


and a psychological 


d-ffusing 


employed, 
ence in confidence in com- 
mercial circles. The tariff 
touches key industries, iron and steel, 
and silk, lea 
frankly 
probably, than 
prac- 


revision 


textiles of cotton, wool 
ther, glass and 


protective 


others: it is 
more sO, 
will supply a 
3ank of Montreal, 
Summary, of 


ever before—and 
tical test, says the 
in its current Business 
the advantages, or otherwise, of a pro 
tective tariff that protects. 

The appropriation of $20,000,000 to 
supply work to idle 
supplemented by provincial and muni- 
cipal expenditures to the 
giving assurance that the problem of 
unemployment will be less acute dur- 
ing the coming winter than has been 
feared. The turning point in 
downward path of trade may now be 


hands is to be 


end, 


same 


the 


hand, but unfavourable fac 


that 


nearer at 
tors persist 
Chief of these is 
commodities The 
cannot yet with 
have 
the bane of business 


cannot be ignored 


the low prices of 


decline of these 


certainty be said to 


ceased, and falling prices are 


An encouraging factor is a growing 


confidence in better business ere long 





Some large undertakings are under 
such as the Canadian National 


Montreal, 


power 


way, 
Railway terminal at and 
extensive 
in Quebec, Ontario and the 


President 


water development 


Western 
Provinces. Beatty has de- 
intention of 


the Canadian 


clared the 
Pacific 









Railway to proceed with a 


that 
deferred for a 


building ordinarily 


two. 


programme 
might be year or 
industrial activity may rea- 
expected to follow upon 
the tariff revision, and the beneficial 
ramifications of industrial activity are 
Foreign market conditions re- 
main unfavourable to the export trade 
in farm products, minerals and manu- 
factures, until this condition al- 
ters, enlarged operations may be con- 


Greate! 


sonably be 


wide. 


and 


fined to domestic markets. 

branches of retail trade 
autumn activity has oce- 
curred, and a considerable tourist in- 


In some 
customary 


flux during the last four weeks has 
he'ped business, but no pronounced 
improvement has taken place. The 


is well advanced, and taking 
the country as a whole, average crops 


harvest 
have been reaped. 
The 


contracts 


low price of grain, however, 


the purchasing power of 
retards revival of trade, 


and the same may be said of livestock 


farmers and 


and dairy products. Shipments of live 
cattle to the British market are being 
made after a lapse of several years. 
The lumber trade has not improved. 
The cut during the coming winter will 
be relatively small and give employ- 
ment to fewer men. Loadings of lum- 
ber in the four weeks to September 6th 
were 5,000 cars less than in the same 
period year, 


last and since January 
has been a 
734 lumber 

Foreign trade 


favourable. In 


Ist there decrease of 32, 
loadings. 

returns continue un- 
August the total 
ternal commerce of Canada amecunted 
to $148,519,000, 
$61,506,000 


cars in 


e\- 


decrease of 
corresponding 

The decline 
imports and §$26,- 


being a 
the 
last year, or 30% 


from 


month 








3,724,000 in 


974,01 in domestic exports 
\ feature is the slight increase, 
$706,000, in the value of agricultural 


dstuffs exported, the first in many 
, and brought about by a freer 


months 


movement of wheat, ship- 


fe 
Cl 
le 


V-type 8-cylinder 
CADILLA 


as low as 


‘4520 


Oshawa 


at Factory 
Taxes Extra 


— . 


OIL oon 


CADILLAG W-t2z 


by side with the V-16, 


> ear t demonstrat r 1e 


ch whee 


snnour the new V-type 
» which will round out the 


> complete coverage of the fine car field. 





NEW CONNECTING LINK BETWEEN CANADA AND U.S. 


Interior of the new Windsor, Ontario, Canada—Detroit, Mich., 


vehicular tunnel 


which will be opened 


in November. 


Construction of the tunnel has been one of the most remarkable engineering feats of recent years and it is expected that 


traffic across the international boundary will be greatly stimulated by its completion. 


A feature of the tunnel in con- 


nection with the service it provides between the two cities is that it links up directly the downtown centres of each, 
—Wide World Photo. 


ments of which in August were 7,483,- 
000 bushels greater than a year ago. 

Car loadings do not yet reflect an 
improved condition of general trade, 
all commodity movements, with the 
sole exception of grain, continuing to 
run below those of last year. The ex- 
ception is of some importance in its 
bearing on traffic earnings of trans- 
portation companies, these having 
been at a relatively low ebb for a 
year past, and now that wheat is mov- 
ing to market, advantages to many 
interests are expected. 

In the four weeks ending September 
6th, car loadings of grain and products 
were 16,003 cars more than in the 
corresponding period last year. Total 


~ 


Wen 


Here, too, is new vigor in styling, new smartness 
of line. The general effect is of low-lying trimness 
and graceful symmetry. Windshield posts rake 
smartly, in a pleasing curve that leads off from a 
distinctive double moulding treatment at the belt. 
A chromium-plated radiator screen, similar to 
those used on the V-I6 and ''353" models, com- 
bines with a new window treatment and a new 
fender design to set this Cadillac apart in its style. 


Powered with substantially the same motor as the 
'353''—the largest displacement V-type eight- 
cylinder engine ever built by Cadillac—the new 
"355" is truly remarkable for power and acceler- 
Like the ''353'', too, it is equipped with a 
new intake muffler that results in exceptionally 
smooth and refreshingly quiet performance how- 


atio 


ranging from $3,520 at the factory, (taxes extra) 
and the GMAC plan of deferred payments, 
place Cadillac within the reach of all who appre- 


loadings this year to September 6th 
were 252,733 cars less than last year. 
Railway gross earnings have felt the 
effect of diminished freight, those of 
the Canadian Pacific being down $25,- 
345,000, and those of the Canadian Na- 


tional $25,797,000 on the eight months. 
2 


Current Quotations on 


Unlisted Stocks 


(Supplied by A. J. Pattison Jr. 


& Co., Ltd.) 
BID ASK 
Allens London Pfd. ........ $ 45.00 $ 
Brandram Henderson Pfd. .. 79.00 
B.C, Packers Pfd. 53.00 56.00 
Burns Pfd. Bonus 25% Com 84.00 
Canada Crushed Stone Pfd. 64.00 


Spirited in Styling 
Fleet in Performance 


HE Cadillac ''355' carries familiar Cadillac 

principles of construction to new heights of per- 
fection. Slightly smaller and lower-priced than its 
companion car, the magnificent ''353", it is fleet 
and flexible—the most spirited of all Cadillacs. 


ever fast the pace. 
With the '355"', the "353" and the superb 
Cadillac V-16, Cadillac provides a comprehensive 
choice of models and wheelbases. The new prices, 


ciate established leadership. 


12, a 


super- 
f the 


GENERAL MOTORS PRODUCTS OF CANADA, LIMITED 


OSHAWA, ONT. 


he 


LaSALLE V-type 8 


Cadillac's companion car, the new V-type 8 LaSalle, is now 
priced from $3,030 at the factory, taxes extra. 
powerful LaSalle as well as the refined Cadillac 


''353" are to be seen at dealers’ showrooms. 


Canada Machinery Pfd. 33.00 
Canada Packers Com. ..... 28.00 
Canada Packers 7% Pfd. ... 98.50 
Can. Wire & Cable Pfd, 

£ fe  CRaNN OSCR CEO NUEETS 46 101.50 
Can. Industries Com. “B’’.. 160.00 
Can. Industries Pfd. ....... 117.00 
Canadian Westinghouse -. 88,00 
Dominion Alloy Steel Pfd. .. 1.00 
Dunlop Tire 7% Pfd. ...... 101.00 





General Steel Wares Pfd. .. 

Goderich Elev. & Transit .. 15.50 
Greening Wire 7% Pfd. ...... 100.50 
King Edward Hotel ‘‘A”’ 45.00 
Kingston Ship Bldg. Com... 6.00 
Loew’s Buffalo Pfd. ........ 15.25 
Loew’s London Com, ....... 

Massey Harris Pfd. ........ 75.50 
Mount Royal Hotel Script... 1.75 
Mount Royal Hotel Com. .... 3.00 
Mount Royal Hotel 6% Pfd. 38.00 
National Grocers 2nd Pfd... 48.00 
Paramount Oshawa Com. 14.00 
Rogers Majestic Radio - 14.00 
Simpsons, Robt. 6% Pfd... 102.00 
Supercesty “BE” Lia. csvcesces 15.00 
United Amusement‘‘A” ..... 28.00 
Willards Chocolates Pfd. .... 70.00 























Models 






38.00 
34.00 
101.00 


200.00 
123.00 
91.00 
2.00 


77.00 
18.00 


50.00 
10.00 


Int. Nickel— 
Past and Present 


(Continued from Page 25) 

The process of condensation that 
went on while the earth was taking 
shape may be compared to the action 
of a blast furnace, the metallic part 
of the charge being heavier sinks to 
the bottom (or centre) and the rock 
matter swims on the surface as slag 
This “slag” on cooling became th: 
original crust of the earth. It is 
comparatively fhin, probably not 
more than 45 miles in thickness. O; 
what is the interior of the eart! 
composed? It seems to be a vas 
hot sphere, largely composed of iro: 
and nickel. In other words, natur: 
has Jaid up within the earth a hug: 
reservoir of nickel in compariso: 
with which the potentialities of th: 
Frood, Creighton, Levack, and th 
other mines of Sudbury sink into in 
significance. If this theory be cor 
rect there is iron and nickel enoug 
in the earth’s interior to last man 


kind until doomsday if only it could 


be got at. 

In legends and tales of old, sword 
of extraordinary strength and exce! 
lence figured largely. Some of thes 
were Damascene blades, the workman 
ship of the smiths of that ancient cit) 
It is related that a good blade o 
Damascus steel could be bent so as t 
fit into a measure equal in circumfer 
ence to its own length. me i 
possible that some of these famou 
weapons may have been forged fro: 
iron-nickel meteorites. 

There is still a more intimate cor 
nection between meteorites and Suc 
bury nickel. The story is told a 
length in the 14th report of the 0: 
tario Bureau of Mines. About 187 
John Gamgee, inventor, and Samu 
J. Ritchie, promoter, were in sear 
of a metal or alloy, dense and toug 
enough to contain the gas generate 
from liquid ammonia, required | 
produce a temperature low enough t 
kill yellow fever germs in a hospit: 
Ship to be built by the United Stat: 
Government. All attemptts failed wu: 
til Gamgee bethought himself of t} 
iron-nickel meteorites he had seen 
the Smithsonian museum, which wer 
extremely close-grained and hard. 0} 
taining some nickel he and Ritch 
made a large number of alloys of ir: 
with varying percentages of nick 
One of these containing 8 per cent. « 
nickel gave them what they wante 
so hard that neither file nor co 
chisel was affected, nor could Ritchi: 
who was a powerful man, by swingi1 


a 10-pound sledge hammer “eve 
mark the alloy not to talk abo 
breaking it’. The hospital sh 
scheme fell through but nickel 
mained in Ritchie’s memory. 

Some six years later Ritchie b: 


came interested in the building of 

railway to develop the iron lands 

Hastings county. The ores did n 
prove suitable and when Ritchie hea 
of the newly discovered copper or 
at Sudbury he proceeded to get 
session of a number of the deposit 
and with some Ohio associates for! 
ed the Canadian Copper Company 

operate them. A shipment of the o 
was made to a smelting works in N¢ 


Jersey. It proved refractory in 1) 
smelter and a search for the sou: 
of the trouble showed it to be t 


presence of 
old German 


nickel, so called by t! 


miners after “Old Nic! 
the author of all evil. 

This was a totally unexpected 
velopment, for no hither 
suspected the nickel 
the ore, and entirely changed the s 
uation, for Ritchie and his associat 
had now a nickel mine, or rather 
mine containing nickel and copper 
stead of Nickel co 
manded a much higher price than « 
per and Ritchie felt himself to be 


one had 


presence of 


copper only. 


clover. The question, however, w 
what to do with it since the wor! 
consumption at that time was v« 


small, about 1,000 tons annually. 1 
classical experiments of James Ri! 
of Glasgow, published in 1889, cor 
borated Ritchie’s Washington exp: 
ence of a few and st 
plied and scientific pré 
of the value and importance of nic! 
steel. 


years before 


systematic 


The great steel and armament m 
ers of England Europe quicl 
the of the ne 
nickel deposits and were eager to ta 
advantage of them. All the nickel h 
hitherto New Caledon 
and there was at the time a compl 
dearth of the metal. Sir John 
Macdonald and Sir Charles Tupp 
joined in hailing the impetus whit 
Canadian nickel was capable of i 
parting to Canadian prosperity. T 
latter the manufacture 


and 


realized importance 


come from 


foresaw 


nickel steel in Canada from Canadia® 


iron and Canadian nickel,—a visi 
which has not yet been fulfilled. 
Experiments showed conclusive 
that surface-hardened nickel-steel ar! 
our plate was by far the best coveri! 
for battle ships. The United Stat: 
Government gave an order for lar: 
supplies of nickel for this purpose, an 
so the nickel industry of Ontario wa 
away to a good start. In its earlie: 
years it had its trials and tribulation 
but its present position is well know! 
and I need not pursue it further. 
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SATURDAY NIGHT — “The Paper Worth While” 








Brazil Faces The Inevitable 


Temporary Successes of Past Valorization of Coffee Has Now 





























: A ly C d U 2able Si 
. pparentlty Created an Unmanageable Situation 
ion ° . s , 
art \ $97,330,000 lollipop has been re- authorized the creation of the Insti- grades of coffee from the small stocks 
to L% cently passed over to the largest tute for the Permanent Defense of allowed to enter the port. These 
ek overproducing coffee state of Brazil, Coffee, which was to be a federal in- points were partially clarified in a 
ag sao Paulo, by a world-wide banking stitution, having a capital of approx- new decree, which was passed by the 
he syndicate. On July 1, Sao Paulo Cof- imately $39,000,000. state in March, 1926. 
is fee Institute, an $8,000,000 per-year The Federal Institute’s functions Brazil faced a bumper crop in 1927- 
not publicity agent, retired to a nearby were to be as follows: To lend money 28, and the carryover from that year 
oO: corner to lick its personal and its at low interest rates to the growers, totaled 11,672,000 bags, whith neces- 
rth country’s financial wounds. the collateral to be coffee deposited sitated the negotiation of another pri- 
ii ‘ ae in fficiz yarel ses; rchase vate loan, which was. succ y 
as Over a working period of 5% years, 0 ul ware hounes to purchase . fas successfully 
‘ : ; : coffee and withhold it from the mar- completed with a foreign syndicate to 
01 the Sao Paulo propaganda agent re- . ; : 
are ; ‘ . ket when necessary; and to dissemi- the amount of £10,000,000. This sum 
a ceived in the neighborhood of $50,- : aed a canted Cie teaktiasn: 't cull 
nate propagands ‘rease coffee enabled the Ins e success / 
ge 000,000 from coffee planters of both ‘ st ae . it ie iis ae carry thi ae io - iy "sake “4 
‘ cons OS s ropa- carry on 1e rden. T 928-29 
ite the State of Sao Paulo and the neigh- sae eer " nie peng obeys ron wks deus 2 i si ve Interest 
. : zanda being pi ra xtra tax crop was less thé , x year 
the poring state of Minas Geraes in the oa Re € a D a ry = ext ; : i¢ . oe - gt ss than : ay ec a hye 
. ‘ : 2 ‘els (2.4 cents or bag. The fed- e carry-over ¢ 2 e@ » 
th form of a general transportation tax a ( : ‘ 8) per ; a : Bee wanes: % 2 i or : t ~~ re of the 
: : j re cavor , s ‘te » ar- seaso jas , 92,00 ags. ros ots 
in of one gold milreis (55 cents) on each : : eles ge as = = as a 2 amok es see ae a PER. ANNUM COM- 
. : e y ans rec rchases | another Dumper cr a - 
o; 132-pound bag of coffee shipped from * »y means o direct purchases in mper crop loomec men POUNDED HALF YEARLY 
‘“ oe 3 Sse ie Santos and Rio de Janeiro during acingly near. The Institute, even with SUBJECT TO CHEQUE. 
g the interior for export. In addition 1922 ‘ to J 1923. Wl th the joint ff t € the Stat f 
‘ . aa a 922 ¢ @ p, 1923. ihe is 2 jo efforts a Ste Sz 
mn to this, prior to the recent “realiza- * up to oa ~ a 1is ee ea - ‘ “4 : 10 
. s . fas. s anly “aw aulo an¢ ank Se é yas 
ral tion” loan, the Coffee Institute had SUPPO! ; > oes withdrawn, a ic “ 7 "i — was EST. 1855 
Sait es dec 35 @ 40 per unable to she , any fr fa A 
borrowed $103,000,000 on the credit of sae se rae sin ga to 40 per aft iat Pe jurden any ‘ af D 
. . “e >» Mare 92: i ‘es longer witho ‘the ancing. 3 
rd the State of Sao Paulo, the richest cent., the arc 1, 1924, Rio futures 8 ut further financing. Once 
ce] of Brazil contract falling to 6.75 cents a pound again the state was forced to plead 
et State @ f : ° g 
“a in July, 1923. for further credit. ERMAN EM 5 
ran his borrowing was necessary be- Paper losses to the growers were so The Banco de Brazil came through CHANGES ON BOARD M t C ti 
ity cause no one in the coffee trade de- jarge that they protested vigorously, With an $18,000,000 loan, and further Owing to pressure of business, John C. Newman, Presi- or gage orporation 
i sired to carry coffee in stock, except asking that the market be supported aid was administered to the situation Vice-Presideney “one diresteraie” 7 ee tare oe a ee ee 
, . ; : » - € o a é 
5 t for immediate needs. The Institute again and that action be taken to by the realization of a £2,000,000 short- Company. Mr. Newman is succeeded by frank M. Roos. 
fer preferred that there should be nO ggtablish the Defense Institute, which (Continued on Page 34) = Phote bu. “Waele Wr a ; Assets exceed $66,500,000 
$ ¢ ' > a alicia os to in anadc eee eee 
; jarze stocks in the hands of the trade, had been provided for by the law of stat 
si fecving they might prove a source of 4992. At the expense of the exchange 
a weikness to the market. This policy y;ate, which, as illustrated in this 
threw the entire burden of carrying graph, had declined perceptibly since 
the crop on the Institute’s shoulders, 4999, and aided by a natural price 
col ° . nee , r J : 5 
Su mi foreed it to borrow money. Yet reaction, the federal government was 
with all this assistance, coffee is able to bring coffee prices back to a NEW ISSUE 
~~ touching the lowest levels since July, more normal figure, though by no $1 000 000 
18° 1921, and prices are practically half means to the high level maintained 9 9 
au ba DGS Se POE Se before the break in June. I d t I l 1 
ar Looking back, says Barron’s, New % n us rla cce tance or oration 
ue York, one may view the steps which At the same time the Federal Min- 
on led up to the present unmanage- ister of Finance called for suggestions LIMITED 
ale 2 
' inci The i try i ‘azil, as to the best working plan for the 07 tae 66 A? . 
t ble surplus. The industry in Brazil, a ie 6% Series “A” Ten-Year Convertible Debentures 
ht and more particularly in the State of contemplated Defense Institute, and Dated J 
a sao Paulo, which in the past year pro- after much discussion, particularly in atec soe 1, a " June 1, 1940. Principal and semi-annual interest payable June 1 and December 1, in Canadian 
Dit: - iad : > world’s the State of Sao Paulo, that state gold coin, at the oyal Bank of Canada in Montreal, Toronto, Winnipeg, Vancouver and Saint John. Coupon 
at | d 54.4 per cent. of the world’s debentures in denominations $1,000 and $500, with privi : : ee : 
ate » developed at a slow rate until Passed law No. 2004 on Dec. 19, 1924, hol ons $1, and $5 » wit privilege of registration as to principal. Redeemable in 
u crop, aeveloper 7 wo é ee ee me eo Ww ole or in part on any interest date, on 60 days notice, at 105 and accrued interest to date of redemption. 
tl bout 1835. Dating from that year, Creating the Paulista Institute for the 
; cultivation began on an extensive Permanent Defense of Coffee. Soon Trustee: Montreal Trust Company 
n : ’ "er ay > > y yo "ore ize j 2 j. fy » -y , ° . 
ie sale, resulting in good harvests there — yaad newly ee » - These Debentures are convertible at the holder's option at any time into common shares, Class A, in the 
oO} bout seven years later. tute took over the federal regulatory ratio of 30 shares for each $1,000 debenture 
; i ft f 1880 warehouses and was vested with en- i : ; 
, or ¢ ori 35 years P 880- . . ‘ . : 7 ‘ . 
tch ra period : 35 _— ae tire control of the machinery for CAPITALIZATION 
81 to 1914-15 > WwW ’s . > s s . 
ir 1 1914 15, the worl uae uc oa coffee defense in that state. Purposes 607, Series “AC ‘ Autherized Outstanding 
cke f coffee, oo of ae = yi Gf Che Gee Etate inatitute were ensen- 7o Series “ A’* Convertible Debentures, due 1940. +$1,000,000 $1,000,000 
( het wee 0 ¢ 4,500.00 ags 3 - 7 rk Maca | ‘ “= ~ 
it. parame 4,000,000 und “ 7 ' " _ tially the same as those of the federal Common Stock, Class A, no par value .... *150,000 shares 60,000 shares 
nte t “— it pro oe ee defense plan, which had preceded it. Class B, no par value 30,000 shares 20,000 shares 
.O er ¥ : is »T1o¢ increaset 2 . * + ° - 4 a 
on e a vs ot a cathihihn' E, It was to regulate entries into Santos, {Further series up to $3,000,000 in all, issuable subject to restrictions in Trust Deed. 
cnke oo a aa apy : ae“ 9 to make loans to planters against cof- Including 30,000 shares reserved for the conversion of Series “‘A’’ Debentures. 
igzil 100 bags to 13,000,000 bags per an- fe uae . is we aes 
»e deposited in regulatory ware- VW : : : ; 
: hile ror ons i ¥ r. J. P.A. Smyth. Vice-Pres s res a dalton spear Gaia sca 
eve While ede eee houses, to buy coffee in Santos when A ce-President, summarizes from his letter to us a follows: 
) eased, i id so fairly steadily as , E Bie ‘ , : : : et 
= a4 : oa 5 inteds: daceeen it was deemed necessary to support Business Industrial Acceptance Corporation Assets The net assets of the Corporation as at 
sh nst Nuctuating and hign creases oe ‘ ee ; re, Sate : i ee : : F 8S < 
the market, and to organize a bureau j > one; neck >, . 4 ‘ . 2 a 
1 production, the result being ocea- cecetedian se Ged leeaae ‘ ‘ oe : engaged in a specialized June 30, 1930, as shown in the accom- 
sti S é age a. . rei i. : . ‘ d 0 é 
al periods of oversupply. Thus, estas TNE sever 7 2: ee ‘ commercia anking supplementing the panying balance sheet certjfied to by Clarkson, 
g Jeu severe arsies : > . an: ‘ . Te, q ‘ ° fn . 
be ng the 1896-97 crop year, when ._... over the actions of the Institut usual functions of the Canadian chartered banks. McDonald, Currie & Company, Chartered Account- 
arose over e actions o e Ss e, dh . —— sate . ‘aeee ‘ i, , s . o> a . a a. 
oe umption rose from 11,000,000 to : aoe , rhe business consists principally of the purchase of ants, after giving effect to the new capital and after 
af 2 although nothing of international instal t lie blizations sated th t . . . ‘ enine . 
na 12,500,000 bags, production increased ie "oam: ied ie ee instalment hen obligations created through the sale deduction of all other liabilities, are over $2,000,000, 
by from 10,500,000 to close to 14,000,000 ee is 2 ous ¢ 1 ee a on time of motor vehicles, electrical appliances and against $1,000,000 of outstanding debentures. 
planters objected to the severe restric é&: fess ae of alli ti lly k t 
: arge variety P F : ose ri ‘ ae SAA. 8 
ea tion to the Sao Paulo port of Santos, dit Var a 3 9 eae re ionauly nown com Che entire assets of $6,431,087 “ with the excep- 
2 markete. anacis ; ; z d : ; 
or oduction, not reacting to market as it often took them from eight modities marketed in Canada. tion of only $90,885, are in the form of cash or 
pb litions, reached 15,070,000 bags in months to a year or more to have The assets of the Corporation consist almost secured self-liquidating obligations. The valuable 
Osit 1900-01, 19,790,000 the following year their shipments pass through the reg- entirely of cash and these short term mvestments, goodwill and contracts of the Company are carried 
for! ind, 23,786,000 in the 1906-07 crop ulatory warehouses and arrive in which in all cases are secured by substantial margin in the balance sheet at $1.00. 
ny ve Production, therefore, — a where they might be sold. and lien and are practically self-liquidating. The Earnin Volume of business, as st by tk 
e o ( ile ; . val f 10 sars. This M: , , > rere é » 1 . 71% . . oe . ai gs oO eo Jusiness, as Shown DY 1e 
i. led in a period . 10 ye se : . any - “e m — = ible to nyo Corporation’s investment in these obligations as of e Peat eas ae ae 
ant iti 4 »r-production with fall- their coffee r such ¢ ng period an ‘ ‘ ~ " ° a Orallon s records, and gross income 
siettactnesbahlsssl aie remeacions ee eee ee pars ner eas June 30, 1930, was $5,771,716, representing the ‘ ae j aa 
ays ine prices caused the government of were forced to liquidate their stocks . . 2 Ke ‘ and net income before income taxes, as certified 
; 5 re oe financing of a large number of commodities widely , ee ; 
oul State of Sao Paulo to initiate the to interior buyers at a great sacrifice listributed throughout tk D imi : by Clarkson, McDonald, Currie & ¢ ompany, 
i ; , . distribute oug B oO m ¢é ng - . ° , ° 
e t valorization operations. Valor- At the same time, the Institute was ards of 1.500 d 1] 198 hed h — se? ts Chartered Accounts, available for interest on 
y tt m is generally understood to not in a sufficiently firm financial po wart bal COaleEs Gm tk an oer | a, Debentures after making adjustments for non- 
rj ; See ee eae MBER ia. mht Stal Pe ee ak ao F standing balances averaged less than $225, w e ° rier 
Nic eon the giving by law of a fictitious sition to be of much assistance in the se es eee ae a ae " : ith th recurring revenues and expenses and after giving 
a 2 = . » anart fr ‘ . P+» ing ans 7 “rs for é erage g ¥ F roe r 0 Ss Tav. . ™ é ° : 
; rtificial value above or apart — matter of making loan: to _ mer for 3 : “) effect to the capital supplied by the present finan 
; normal or ordinary mar - oe the ag om of holding — crop Careful scrutiny of credits, diversification and ing to the extent that such capital would have re- 
1e! iew of success 2 valor- $ > Si s @ ‘ters als ; sort . rin f; ’ 1 
Eo bem aye ae cack: mont ee ' oe ce ; as pe coe ; a the large margin of safety in favour of the Corpora- placed loans and advances made and/or guaranteed 
6. ) Te ns ) ‘ », ‘ q, & ( a ec yecause > ere abie 0 ° ° o 6 an ie e e . * " - ‘ 
n operations oe oe ee es 7 tion in all its financing have consistently kept credit by Industrial Acceptance Corporation (New York 
1e s the federal government in 1922 supply their customers with desirable : ~ . 
losses at a very low level. On total purchases of were as follows: en eee Gr Net 
Cclat < tot wat . . ° . e ecelv ables TOSS ¢ 
“ant $23,339,992 in the five years since organization in Purchased Income |i 
oa 1925 to 1929 the Corporation's total loss has been 1925(6mos.toDec.31) $ 998,314 $45,094 $26,585 
co less than two-fifths of one per cent. 1926 Oe .... 2,854,934 109,065 72,889 
s BBE. sie are s a 3,381,734 194,536 94,499 
( g Z ry ' ° ° ‘ . ‘ @ o ’ 
, Canadian he Corporation purchased in 1929 Rae rictetyra stone arkten $316,840 241.062 100,00 
€ ’ ‘ . Y . ° ‘ -O0 ” "= Q STat) 
* General from the Canadian General Electric 1929 vec 11,788,170 755,084 202,010 
ae Electric Company the Canadian Contract Net income of $202,010 in 1929, as shown 
oa Agreement Purchase Company, Limited. This above, was over three times the full year’s interest 
1 Company was organized by the on these Debentures and for 1930 is estimated by 
Ril Canadian General Electric Company to take care of — the management at $240,000, or four times the 
cor the financing of instalment paper emanating from annual requirements. For the first half of 1930 the 
2x)! the sale of its products. Through a favourable Corporation’s business has already shown a substan 
1 si agreement with the Canadian General Electric tial increase as compared with the first half of 1929 
pri Company, the Industrial Acceptance Corporation, After Debenture interest and estimated income 
nicl Limited, now extends its facilities direct to General tax, the earnings for 1929, as set forth above, 
Klectric dealers and distributors throughout Canada. amounted to $130,809, equivalent to $2.18 per 
t m har . Teaeninea far 102 ] 
ys = ‘ ; share on Class A stock. Earnings for 1930 on Class 
uick Ilrust Deed The Debentures, which are issued ; 
nn : . A stock are estimated by the management at 
p me under a Trust Deed setting forth the $195,160. or $3.25 per share 
‘ . ° . >LY¥O, , Or $9.co per share. 
—_ rights of the Debentureholders, constitute a direct 
el h obligation of the Company. Further series of the Debenture These Series “A” Debentures are 
‘don Corporation’s Deben ures may be issued under the Conversion convertible at any time, at the 
mple careful restrictions of the Trust Deed, but to a total Privilege holder's option, prior to maturity, 
hn not exceeding $3,000,000, including this issue of into Class A shares in the ratio of 
Pupp Series “A” Convertible Debentures. 30 Class A shares for each $1,000 Debenture. 
whi 
of fi These debentures are offered for sale by us, subject to tue approval on all legal matters of 
I Messrs. Brown, Montgomery § McMichael 
ire 
adian a ee . 
peo Price: 99 and accrued interest 
visi: 
¢, 
i reens ields X O 
el arn n ] s 
ri ISSUES REASSURING STATEMENT 
ver i min 
Replying to statements in the daily press following the —_ ~ r _ s Rite J , mi 
Stat recent announcement of new financing by Gypsum, Lime MontREAL OTTAWA loRONTO Qt EBrU Lonpon, ONT. 
: and Alabastine, Canada, Ltd., R. E. Haire, President of 
p dart the Company points out that not only Is the balance sheet The above statemenis are not guaranteed, but are based upon information which we believe lo be reliable and on whic 
ge, all position of the Company entirely satisfactory but that aii eaea i od the or 
. business prospects are regarded as good. Mr, Haire indi acted in purchasing these secures 
‘lo wa cates that the first four months of the calendar year furn- 
sarlie: ish very little In the way of profits to the company, owing 


to the seasonal decline in building, and that almost the 
ation entire earnings for the year are recorded in the other 
elght m nthe. 


—Photo by “Who's Who in Canada” 
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er. 











Selecting 
Investments 


The present seems a favorable time 
for entering the Investment field. 
We will be pleased to assist any 
investor in making a_ suitable 
choice. 


Government, Public Utility, 
or Industrial Bonds 
Listed or Unlisted Stocks 


If your name is not on our mailing 
list, and you would like to receive 
our latest bulletin on securities and 
the market, send your name in to 
our Investment Dept. 


JOHN STARK&. C2 


TORONTO STOCK EXCHANGE 















































































Royal Bank Bid 
Established 1870 TORONTS 
Tel. Elgin 0341 


Stocks, Bonds, Mortgages, 
Real Estate 








paid on deposits— 


subject to withdrawal 
y cheque. 


CENTRAL 
CANADA 


IPAN AND SAVINGS 
COMPANY 


KING AND VICTORIA STS., TORONTO 
23 SIMCOE ST, N:, OSHAWA 


fy OF 
GTA. 





A Sound 
Investment 


We own 
and offer 


$25,000 


Province of Ontario 
Guaranteeing the Hydro 
Electric Power Comm. 

of Ontario 


Bonds 
Due Jan. ist, 1970 


PRICE: 102.75 and accrued 
interest yielding about 


4.60% 
H. R. BAIN & CO. 


LIMITED 
Investment Bankers 
350 BAY STREET, TORONTO 


Branch Offices: 


Montreal - London - Hamilton 


Eastern 
Securities Company 


Limited 
‘ Investment Bankers 


360 St. James St. 


MONTREAI 


F. J. Crawford & Co. 


MEMBERS 


STANDARD STOCK & 
MINING EXCHANGE 


MINING STOCK 
SPECIALISTS 


Bend for “‘The Mining 
Chronicle”’ 
Published Monthly 


Adelaide 9461 


11 Jordan Street Toronto 
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CAN HOWEY SHOW PROFITS? 
Editor, Gold and Dross: 

What of the Howey situation? 
this proposition up at this time? 
paid three times the ruling price. 
on the understanding that it was a $7 
for a 500 ton mill. 


Is there any way of sizing 
I am a shareholder and 

The stock was bought 
mine, with plenty of 
ore 

—R. K., Ottawa, Ont. 

The Howey situation is, frankly, not very happy. The 
incontestable facts are that the mill has been running 
six months and the recovery per ton is still below $4 a 
ton in gold. This is distinctly not a good performance. 
The milling experience has been sufficient to discount any 
freak occurrences; there has been ample time to determine 
what the average grade of the mine ore is—and thar 
grade seems to be definitely established at less than $4 or 
very close to it. 

The question arises, 
make profits on $4 ore? 
gold mills in 


can Howey, with a 500 ton mill 

The answer is—judging by ex- 
the north—no. In these 
passing since milling started, the company has 
been using paid for stores and running a new plant which 
not A theoretical profit may be 
of very small dimensions. It is not to be expected 
that $4 can milling at 500 tons, when 
repairs and supplies are required. A mill of double pres- 
ent capacity might show something but this would neces- 
sitate a large expenditure and the company has not the 
money, in fact owes half a million dollars. 

You speak of a $7 mine. This was distinctly the im- 
pression gained by the public, through official utterances. 
Even allowing for the later revaluation at $6.50 average, 
a big discrepancy between promise 
and performance. How to account for this? There is no 
question of the honesty and sincerity of the operators. A 
large sum was spent in sampling, re-sampling and assaying. 

The I believe, to be found in the nature of 
the ore Development work was done in the 
form of vein and drifting on 
the No raising this is significant—of any 
account was done. In other words, continuity of ore lenses 
from horizon to horizon was not definitely established. It 
values se- 


perience of other 


months, 
does need replacements. 
shown, 
show 


ore profits, 


there is manifestly 


anwer is, 
occurrences. 
sinking, cross-cutting to 


same and 


appears to be from the milling results that the 
were in the drifts but could not be 
stoping. Evidently the wide lean 
and it has been impossible to select the lean from 


cured in sampling 


secured in bodies had 
sections 
the rich in removal. 

succeed in developing ¢ 


sacrificing 


The management may 
can be 
just a chance. 
difficulties at 
+ 
PARTNERSHIP'S JOYS 


Editor, Gold 


system 
tonnage 
for 


whereby millheads raised by 


But 


1 solution of 


this is The directors are searching 


the this time. 


AND SORROWS 


ind Dross: 

I have only heard that the Bruck Silk Mills people 
have refused to pay the dividend that was due in August. 
Why have they done this, and by what right? I think it is 
a shame that companies should be allowed to refuse to pay 
the dividends they properly owe to their shareholders. 
Please let me have your opinion of the matter. You have 
the reputation everywhere of being trustworthy. 

—T, L., Hamilton, Ont. 


just 


My thought, after reading your letter, is that you 
should never have invested in anything but Dominion 


government, provincial government and municipal bonds. 
3ruck Silk Mills Limited is a specu- 
and have no right to be 
mean that the unat- 


has made good progress 


“he common stock of 


lation, not an investment, 


This 


> in its class; 


you 


does not stock is 


the c ompany 


in the past and doubtless will again when business picks 
up 

What you are evidently unaware of is that as a share- 
holder you are a partner in the company and as such 
participate to the full in its joys and sorrows. When the 








company makes plenty of money, you benefit proportionate- 
when it does not, you do not. This is very different 
from being a creditor, as are bondholders, who merely lend 
their money to a corporation at a fixed rate of interest, 
taking a mortgage on the company’s assets as security for 
the loan 
The Board of Directors is a committee of management 
ippointed or elected by the shareholders to manage their 
ompalr for them Sometimes situations arise in a cor 
poration's life which call for drastic action by the directors 
suc fe example the suspension of dividend pay- 
f n order that the best interests of the company and 
t -ehol may be protected In the case of Bruck 
Silk i I ite earnings have lately been reduced as 
1 € ( t ness pression and the directors 
eeme Wise t the usual dividend payment in order 
mserve the company’s resources. As soon as condi 
tions justify the step, disbursements will doubtless be re 
sumed, The company has been carrying out a considerable 
programme of expansion for some time past, which has 
of course required the expenditure of a good deal of cash 
Nevertheless it I believe, still well supplied with work 
ipital and its general position is satisfactory It is 
ist current earnings that are down, and this is a situation 
which will doubtless be remedied in time 
THE PICK OF THE MINING STOCKS 
E r, Gold and Dr 
Will you please recommend, thr gh your columns 
! r most attractive Canadian mining stocks? I am 
interested in the peculative features as I am 
n their income-producing abili for the next few years I 
have n nvestment in this class at present and can afford 
to take a reasonable risk 
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in ore, with the possibility of longer life at present in 
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Hollinger, paying 5 cents a share every four weeks, 
selling at around $6 a share, has a good yield. From pres- 
ent performance and outlook it should continue to do 
this for some years. 

McIntyre, taking on a new lease of activity and build- 
ing a 2,000 ton mill, has not quite as good a return as 
the others, but its sound policy and greater profit chances 
make it attractive from the investment angle. It pays 
$1 a year and there is a good chance of enhancement in 
this direction. 

A sum distributed amongst this list would be well 
protected against individual decline. The return is good 
and the possibilities of market improvement considerable. 
In other words, it is a safe distribution, which I assume 
is what you are looking for. 

e 
INVESTING $500 
Editor, Gold and Dross: 


I have for immediate investment five hundred dollars. 
Would you please recommend for me some security that, 
while yielding interest, will in future appreciate in value. 


By future, I mean ten or fifteen years. Such an invest- 
ment does not need to be particularly liquid. For your 
guidance I would say that I am in receipt of a small sal- 
ary, but able to save systematically. 


—E. E., Toronto, Ont. 

With regard to the investment for $500, which “while 
yielding interest will in the future appreciate in value,” 
it is difficult for me to make a really intelligent recom- 
mendation without knowing more of your circumstances. 
It would be desirable to know, in particular, as to whether 
you already have an investment portfolio, or whether the 
proposed investment of this $500 would represent your 
first step in this direction. You will doubtless appreciate 
the point that what may be a suitable purchase for an 
investor of large means having a good backlog of sound 
securities, might, at the same time, be a quite unsuitable 
purchase for an investor of very moderate circumstances 
without such backlog. 

The point I would like to stress is that it is even more 
important to invest systematically than to save systematic- 
ally. Every investment list should be properly balanced, 
and should be properly apportioned between good bonds, 
preferred stocks and common stocks if the most satis- 
factory results are to be achieved. Assuming that you are 
already following some plan of this kind, I would suggest 
for an investment in the present case the purchase of 
Canadian Pacific Railway common stock, now selling 
around 172. (This is the current market price of the old 
it is now being split four to one). 

The current annual dividend of 10 per cent. gives an 
annual return on the basis of a purchase price of 172 of 
5.81%, which, I think, may be considered a very satisfac- 
tory figure for a stock having the strength and possibilities 
of future growth of C.P.R. common. The high for the 
stock this year was 226%, the decline from this level being 
due to the sharp cut in earnings experienced by the Rail- 
Way as a result of the business depression and in particular 
the tremendous reduction in the haulage of grain. 

This situation is a purely temporary one, however, and 
the Railway’s earnings may be confidently expected to in- 
crease with the recovery of the general business situation. 
Mr. Beatty, President of the Company, recently stated there 
was no likelihood of a cut in the dividend rate. The future 
of the Canadian Pacific Railway is bound up with that 
of Canada, and a purchaser of the common stock has there- 
fore every reason to hope for continued steady growth in 
future years in the prosperity of the company and there- 


stock 


fore in the value of its holdings. 
e 
PREMIER JUST A HOPE 
Editor, Gold and Dross: 

I read with a great deal of interest your comments on 
the mines and I have learned, over many years, to have 
great confidence in your judgment. Will you please let me 
know whether or not you consider Premier a good specula- 
tion. It is very low in price for the dividend it pays. Your 
advice will be very much appreciated. 

—W. J., Clinton, Ont. 


Premier 
ing 24 
highest 


has been selling at around $1 a share and pay- 
dividends, making the stock the 


There is a reason for 


cents a year in 


yielder on the mining list. 


this 

The company’s ore assets have been declining for sev- 
eral years and up to a few months ago it was considered 
only a matter of time until these were exhausted and 
dividend payments stepped. Recently the company has 
shown commendable activity in taking on new prospects 
in its area, thereby supporting the hope that earnings 
might again return to a point where disbursement of a 
fair dividend might be continued. 

There is no definite assurance that you would get 
your money back as yet. It is just a hope. 

= 
A GOOD CURRENT BUY 
Editor, Gold and Dross: 

Iw 1 appreciate it very much if you could tell me 
something about the Procter and Gamble Company. I have 
heard that the possibilities of this company would be 
inalagous to that of National Biscuit Company in the past 
If this is so, I would like to have some of the stock. Do you 
think that thi tock could be bought wisely at the present 
time? 

—J. H., Bridge River, B.( 

However Procter and Gamble’s future dividend dis- 
bursements may compare with those of National Biscuit 
in the past, the shares of Procter and Gamble stand on 
their own feet as an attractive purchase. The continued 
expansion of the company and the failure of the general 
trade recession to check the growth of the company’s pro 
fits make the shares appear to be a distinctly attractive 


purchase at around the current market level for long term 
holding 
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is well fortified from the 


the next twelve months, be- 
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factured from vegetable oils, 


earnings point of view for 


cause of favorable contracts for raw materials which likely 
will tend to widen the company’s margin of profit. The 
company’s net for the fiscal year ended June 30th last 
gained 16 per cent. being equivalent to $3.34 per share 


on 6,410,000 shares, compared with $2.97 for the 
For some time past sales are 
understood to have been at peak levels, and the fact that 
the nature of 
volume of business should be well sus 


alded by increasingly favorable profit 
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preceding twelve months. 
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Commodity Prices 


Bond Yields 


Our current investment list contains a 
discussion of the present situation in 
the commodity and bond markets. 


Every investor interested in business 
trends should have a copy. 


Please write our nearest office. 


A. E. AMES & CO. | 


LIMITED 
Business Established 1889 


TORONTO 


Vancouver Victoria New York London, Eng. 





Montreal 








- Bongard &3 Company 


Members: 


Toronto Stock Exchange 
Montreal Stock Exchange 


Montreal Curb Market 
New York Curb ( Assoc.) 


Winnipeg Grain Exchange 


80 King St. W. Toronto Elgin 5381 


LONDON, ENG. NEW YORK MONTREAL 
GUELPH KITCHENER WINDSOR 


AES. 


Sound Bonds for Investment 


The bonds of many well-established Cana- 
dian companies—whose assets and earn- 
ings give a large margin of security for 
principal and interest—can now be pur- 
chased at prices which make their yields 
unusually attractive. 


We shall be pleased to submit a selection 
of recommended securities upon request. 
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Taking the 
Speculation out 
_ of Investment 


The purchase of even the 
finest. individual security 
is a speculation, accord- 
ing to modern invest- 
ment counsellors. A high 
degree of diversification 
is absolutely essential to 
safety. 


Each NORTH AMERI- 
CAN TRUST SHARE re- 
presents 1-2000th part 
ownership in  twenty- 


eight of the soundest, 


seasoned stocks in North 
America. 





he largest fired Trust in America. 


We recommend 
Shares 
your 


these 
for a portion of 
investment account. 


| Housser Wood & Co. 


LIMITED 
Investment Bankers 
Royal Bank Bldg., Toronto 


H. B. HOUSSER 


Member Toronto Stock Exchange 
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_ An Increase of 
23 Per Cent 


HIS is the increase in out- 
put of electric energy sold 
by National Light & Power 
Co., Limited, in the first 8 
months of 1930, as compared 
with the corresponding per 
iod of 1929. 


We recommend for invest 
ment the 6%, First Mortgage, 
Sinking Fund Bonds of this 
company, due Nov. 1, 1949. 
Further particulars on re 
quest. 
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WEIR & CO. 


UMITED 


METROPOLITAN BUILDING, 
‘TORONTO 

Montreal Ottawa 
London 


Price: interest 





Hamilton 
Winnipeg 


WESTERN HOMES 


LIMITED 


Mortgage Investments 
WINNIPEG 


Capital Subscribed $3,318,000 
Capital paid up $1,272,967.63 
(As at Dec. 31st, 1929) 
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Silvernood's 
DAIRIES, LIMITED 


8 NOTICE OF DIVIDENDS 





NOTICE 1s hereby 
juarterly dividend of 
quarters per cent. (1% %). 
rate of per annum, 


that a 
three 


given 
ene and 
being at the 
has been de 
lared om the Preference Shares of the 
Company, payable October Ist, 1930. 
Notice ia that a 
twenty-five cents 
being at the rate of 


( 

One Dollar ($1.00) per share per annum, 

has been declared on the Claas “A” or 

Ordinary Fully Participating Shares and 

the Common Shares of the Company, pay- 
; able October Ist, 1930. 

The above dividends sre payable to 
Shareholders of record as of September 
20th, 1930, 

By order of the Board, 

J. H. GILLIES 
Secretary. 
london, Ontario, September 20th, 1930. 
Dominion 


7% 


also hereby given 


juarterly dividend of 
25e) ver share, 


Textile Co. 
Limiten 


Votwe of Preferred Stock Dinidena 


ADIVIDEND of One and Three 
(14%) om the 

HOMINION 
imited has 
Quarter ending 
1930, payable 15th 
of record 


per cent 
Preferred Stock of 
TRXTILE COMPANY 
ceen declared for the 
September 30th, 
October, to 
September 30th. 
By order of the Board. 
JAS. H. WEBB, 


Secretary-Treasurer 
Montreal, September 2nd, 1930 
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margins, the chances are that the upward trend of ntt 
earnings will be maintained this year. 

Dividends on the common stock were recently increased 
to $2.40 per annum from the former $2 rate. The com- 
pany’s balance sheet as of June 30th last shows an enviable 
financial position, with cash or its equivalent more than 
four times the current liabilities and with a ratio of cur- 
rent assets to current liabilities of 13.6 to 1. 


NOT IN YOUR LIFETIME 
Editor, Gold and Dross: 

Have you any information about the Belcher Island Iron 
Company? I understand the development is being financed 
in New York to the extent of $35,000,000 and the stock is to 
come on the market at $5 a share, The property is situated 
on the Belcher Islands and there is talk of a smelter being 
built at Moose Factory or Whale River. I have been ap- 
proached with a view to becoming associated with the 
syndicate. What would you advise? 

—G. M., Oshawa, Ont. 

My candid opinion on this Belcher Island Iron Com- 
pany is that it should be left alone. It is to be hoped 
that Canadian investors or speculators are not taken in 
with any such stories as smelters at Moose factory or on 
the Whale River. There is apparently a profound degree 
of ignorance behind any such statement. Moose Factory 
on James Bay is not approachable from the Bay by ships 
of any considerable tonnage. In fact a sizable boat cannot 
get within 30 miles of it. 

With respect to the deposits of iron on Belcher Islands 
there is considerable information available. However, these 
deposits are not, to my knowledge owned or controlled 
by the Belcher Island Iron Company. The Northern Aerial 
Minerals Exploration Company, a business like and reput- 
able exploration company, secured what is considered t6 
be the pick of the iron locations and officials are trying to 
interest capital in development. 

They are not offering stock or units to the public. They 
are going after big capital, with the idea of mining and 
shipping the ore through the Hudson Straits to Germany 
or elsewhere. You will not live to see smelting on the 
shores of Hudson or James Bay. The problem of mining 
and shipping the ore is big enough as it is. 





8. D., Toronto, Ont. PHILLIPS PETROLEUM offers, in 
my opinion, very fair speculative possibilities as a purchase 
at the current market level for a hold over a year or so. 
Low prices for petroleum products have prevented any 
expansion of earnings this year, despite a substantial in- 
crease in the company’s gross business, Operations for the 
full year of 1930 will probably be materially below 1929, and 
this probability is reflected in the present price of the stock. 
However, due to the company’s expanding position in the 
oil industry and its rapid extension into the field of natural 
gas, I consider the long term outlook decidedly bright. 


A. W., Atlanta, Ga. It is impossible, of course, to give 
a categorical reply to the question which you propound. As 
between high priced and low priced stocks I might point out 
that low, or popular priced stocks are more likely to be 
subject to greater fluctuations than the higher priced and 
generally more conservative ones. In addition, the lower 
priced stocks would not be in such a sound technical position, 
that is, because of their accessibility through price they 
would be held to a greater extent by smaller investors who 
would likely toss them overboard in the case of a bad 
market, and thus bring about a large decline in the stock. 
The higher priced stocks, as a rule, do not decline as rapidly, 
and are in addition generally held by larger investors and in 
considerable blocks. I might put it this way: If you are 
looking for more action, but are also prepared to accept more 
risk you might select lower priced stocks, whereas for the 
more conservative investor higher priced ones might be 
more satisfactory, although no such generalization as this 
can hold in all cases, 

B. E., Fullerton, Ont. While shares of ANGLO AMER- 
ICAN ROYALTIES AND SHARES CORPORATION have 
some speculative possibilities, I would not advise a purchase 
by a lady such as yourself, who possibly is not very exper- 
ienced in investment matters. This stock is essentially 
speculative, and should only form a part of a diversified list 
of holdings of one who understands and is prepared to accept 
the risks involved. If you buy stocks, I would suggest that 
you do not buy anything that is not listed on the Toronto, 
Montreal or New York stock exchanges. 

R. A., Detroit, Mich. I think that all the industrial stocks 
which you have selected are good ones and should show 
appreciation if held for a period of two or three years. From 
your list I would select CANADIAN PACIFIC RAILWAY, 


IMPERIAL OIL and AMERICAN TELEPHONE > AND 
TELEGRAPH as possibly the most attractive. It is im- 
possible to predict the near term course of the market. As 


you know conditions are extremely unsettled and the market 
fluctuates quite a bit. It is possible for these stocks to g0 
lower than at the present time, although I do think that the 
general trend should be upward. 


M. J., Toronto, Ont. The CORRUGATED PAPER BOX 
COMPANY LIMITED which was coming fairly well through 
the depression which made itself felt during the closing 


months of 1929, in common with many other companies in 
its line of industry, experienced considerable hardship 
throughout the earlier portion of 1930. In passing the divi- 
dend on its 7% cumulated preferred stock the company felt 
that it was adopting a conservative course. Recently I am 
informed that business has picked up quite a bit, and that 
the company expects material benefits from the new Bennett 
budget, now in effect. The measure of protection according 
to the industry by this budget will, it is felt, have quite a 
beneficial effect on the company’s earnings. It is impossible, 
of course, to predict when dividend payments on this pre- 
ferred stock will be renewed, but should business continue 
for the balance of this year at its present rate, resumption of 
payment should not be deferred very long I am afraid 
that it is impossible for you to dispose of your holdings at 
the present time, since to my knowledge, no market exists 
for this preferred stock. 

P. H., Chicago, I. CANADA STEAMSHIPS common and 
HUDSON BAY MINING AND SMELTING both offer very 
fair speculative possibilities, though if I were interested in 
Canada Steamships, I would pick the preferred instead of 
the common under present conditions. The preferred (par 
$160) is currently available under 40, the low price being 
due to the shart cut-down in earnings experienced by the 
company in the last year and to the recent suspension of 
dividend payments on this preferred issue, Canada Steam- 
ships is basically sound and although recovery of the com 
pany may take some time, these preferred shares should be 
selling considerably above the present level in say a couple 
of years or so. 

oO. W., Winnieg, Man, WAITE-ACKERMAN-MONT- 
GOMERY MINES, LIMITED, is capitalized at 2,000,000 
shares with all shares issued. The stock is strongly held, 
the company being practically a subsidiary of Noranda Mines, 
Limited, which has between 85 and 90% of the stock in its 
treasury. The remainder is held in fairly large blocks, with 
very little in the hands of the general public. The history of 
the company has been a very successful one. Following 
original surface discoveries and diamond drilling, under- 
ground exploration, leading to production, was begun. A 
small but efficient and cheaply operated plant earned $500,- 
000 net in 1929, when the price of copper was high. Early 
in 1930 productive mining was practically stopped, to permit 
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of further develoment work during the low price period for 
copper. This work has been highly successful and the 
company now has added a very considerable tonnage of ore 
of good grade, Following this up, new bodies have been 
indicated by drilling and the whole operation of the mine in 
the past eight months has materially improved the outlook. 
A feature of interest is the ratio of profit to production. The 
company simply mines and ships raw ore to Noranda, about 
six miles away, keeping ensts at a low figure. My view is 
that this stock offers considerable attraction from the 
speculative viewpoint. Ali factors seem to favor it; low 
capitalization, small floating supply of stock, large and good 
grade ore reserves which are being steadily augmented, low 
operating costs, small plant expense. A rise in the price of 
copper would prompt production quickly and the reaction on 
the market should be practically automatic 


J. A., Fort William, Ont. Stock of the NORTH AMERI- 
CAN WIRELESS TELEGRAPH COMPANY is without value 
at the present time. You can easily check whether or not 
this is the company you mean by referring ‘to your stock 
certificate and checking whether or not the company was 
incorporated under the laws of the State of Maine. 

G. D., Edmonton, Alta, I am not particularly impressed 
by either SHERRITT GORDON, HOME OIL or CANADIAN 
MARCONI as current purchases. Home Oil, while among 
the better of the Western Oil companies, can only be re- 
garded as an out and out speculation at the present time. 
While Canadian Marconi has been doing better since re- 
organization and since Sir Joseph Flavelle accepted the 
Chairmanship of the Board, nevertheless I cannot see that 
this company offers any great inducement to investors. I do 
not think the stock is worth much more than it is selling for 
at the present time, and I know of no current factors which 
would be likely to cause any appreciation in this stock for 
some time. 

D. W., Montreal, Que. BASE METALS CORPORATION, 
LIMITED, capitalized at 3,000,000 shares has 2,000,000 shares 
issued. Goldfields Consolidated secured 1,300,000 shares and 
Mining Corporation of Canada 700,000 shares for their inter- 
est in the property. Mining Corporation undertook direction 
of development and erection of mill, which is now operating 
on a 300 ton daily basis, with provision for doubling capacity. 
Mining and milling costs are exceptionally low, totalling 
around $3 to the ton. During the month of June even with 
the exceptionally low prices of lead, zinc and silver prevalent, 
the company made about $16,000 profit, The ore is unusually 
high grade and with more normal prices for metals a high 
profit is indicated. To complete construction of mill Base 
Metals borrowed about $200,000 from its principal stock hold- 
ers, which will have first claim on profits, This stock looks 
good for a hold until such times as lead, zinc and silver 
recover. High ore values, large tonnage, low costs, efficient 
management, comparatively low stock issue are favourable 
factors. 

E. F., Leesburg, Fla. The chief reason for the decline in 
the market value of AMERICAN FOUNDERS CORPORA- 
TION shares is public distrust of this type of security, fol- 
lowing the very sharp losses sustained by so many invest- 
ment trusts during and following the market crash of last 
Fall. American Founders itself, however, has a good record 
and its stock is, I consider, an attractive purchase at its 
current market price, which shows a substantial discount to 
net assets value. At its present market price the stock has 
been thoroughly deflated, and should reflect a turn for the 
better in general business and stock market conditions. 

M. B., London, Ont. If you are considering the disposal 
of your French National Mail Steamship Lines Bond at a 
premium, as you suggest, for reinvestment of your funds, I 
would advise that you buy JAMAICA PUBLIC SERVICE as 
against Sin-Mac Lines Limited. While Sin-Mac Lines is an 
amalgamation of good companies, nevertheless it has very 
likely suffered from the present business depression. 
Jamaica Public Service, on the other hand, appears to be 
making steady progress and I think the bonds of this com- 
pany offer ample security, coupled with a prospect of appre- 
ciation on the price at which they are currently selling. 

W. M., Toronto, Ont. JEWETT RADIO-PHONOGRAPHS 
LIMITED became insolvent, I believe, about the end of 1927 
and there seems to have been nothing left for shareholders 
Its shares are now worthless. 


F. J., Ottawa, Ont. Stock of the PEACE RIVER 
PETROLEUM LIMITED is without value at the present 
tme, A number of shareholders made exchanges, similar 
to the one outlined in the correspondence which you sent 


along, but I never heard of any of them benefiting by such 
shanges. 

F. R., Peterboro, Ont. By this time you have no doubt 
seen the first annual report of BLUE RIBBON CORPORA- 
TION, which has been forwarded to shareholders. This in 
itself is an explanation of the reason why the securities of 
this company are selling at their present low levels. You 
will note that the company only earned $2.04 per share on 
the common stock as against dividend requirements of $2, 
and it is currently expected that announcement of dividend 
reduction will be made shortly. Falling commodity 
coupled with the write-off in inventories necessitated there- 
by, is attributed in the report to the decline in earnings. 
However, the report only covers three months of operation 
under consolidation. It is my opinion that the company not 
only has been able, but will be able in the future to put into 
effect important operating economies and I think the future 
is by no means gloomy. I would recommend that you retain 


prices, 





your holdings at the present time instead of selling and 
taking a considerable loss, 

W. G., Midland, Ont. CASTLE TRETHEWEY has 
2,709,002 shares issued with net liquid assets of $925,000 
Last year earnings were only $78,000 before depreciation, 
owing to low price of silver. The Castle property itself has 
been fairly extensively developed, although some mining 
chances remain However, last year it merged with Capi 
tol and in accordance with the terms of the merger the 
company engaged in prospecting work on the Capitol ground 
A few weeks ago this work, a long crosscut from the lat- 
ter’s shaft, struck high grade silver in a favorable zone 
This rather changes the complexion of the future outlook 
While it was known that Capitol had certain geological 
features interest the quick finding of high was 
rather unexpected and the discovery places before Castle 
directors the problem of whether this should be thoroughly 
explored or whether it should be allowed to await more fav- 
orable silver price cycle High grade silver is not to be 
ignored, even at 35 cents an ounce, This find is a definite 
ray of hope for Castle shareholders. It might turn out to 


be very important 

L. D., Cornwall, Ont. I understand that CHARLES 
GURD AND COMPANY LIMITED did a bigger business for 
the six months ending June 30th, 1930, than for the same 
period of last year. There is no reason that I know of why 
the company should not make a good showing for the year. 





NOTICE TO READERS 


Saturday Night's investment advice service is for 
the use of paid-in-advance mail subscribers only. 
Saturday Night regrets that it cannot answer in- 
quiries from non-subscribers. 


cach inquiry must positively be accompanied by 
the address label attached to the front page of 
each copy of Saturday ane sent to a regular sub- 
scriber, and by a stamped, self-addressed envelope. 

Each letter of inquiry should refer to one com- 
pany or security only. If information on more 
than one company or security is desired, the sum 
of fifty cents must be sent with the letter for each 
additional company or security inquired about. If 
euch additional inquiries relate to mining or insur- 
ance matter, they should be written on separate 
sheets of paper. 


Inquiries which do not fulfill the above condi- 
tions will not be anzwered. 





Simpsons, Limited 


63° Preference Shares 


Simpsons, Limited, whose business was estab- 
lished in 1872, controls operations of two of 
the oldest established departmental stores in 
Canada and a mail order business extending 
over the whole Dominion. 


Officials of the Company estimate that for the 
fiseal year ending January 28th, 1931, net 
earnings available for Preference Shares will 
not be less than $1,350,000—compared with 
annual dividend requirements of $731,250 on 
Preference Shares to be presently outstanding. 






Price: 94.50 and accrued dividend, 
yielding 6.88% 
Descriptive circular will be furnished 


upon request. 


Wood, Gundy & Company 
Limited 
38€ King Street West—Toronto—Telephone Elgin 4321 


Toronto Montreal 
London, Ont. 


Winnipeg 
Hamilton 


Regina Calgary Vancouver 
Ottawa New York London, England 































































Invest for the Future | 


Reduction in industrial and economic activity in 
Canada is but temporary. Growth and develop- 
ment is the normal condition. Investors, therefore, 
may now purchase with confidence securities of 
corporations representing basic industries. 


Our October Investment List offers securities of 
representative corporations which present an 
opportunity to participate in Canada’s future 
prosperity. 


A copy will be furnished upon request 


R. A. DALY & CO. 


LIMITED 
80 KING STREET WEST 


TORONTO 





MARA & MCCARTHY 


‘oronto Stock Exchange 
Members< Montreal Curb Market 
New York Curb Market (Associate) 


STOCK BROKERS 


W. HAROLD MARA JOHN A. MARA 

LEIGH M. McCARTHY A. MORTON BROWN 

H. G. DAVIDSON Lt.-Col. CARSON McCORMACK 

Canada Permanent Building, 320 Bay Street 
TORONTO 

Telephone: Adelaide 9151 











Better times ahead for Canada 


Constructive forces are at work and we believe the time to buy securi 








ties is BEFORE such forces make themselves felt, not AFTER. The 
average investor, however, has not before him the FACTS derived 
from reliable sources, consequently whe opportunities present them- 
selves he frequently misses them. The unbiased opinion of our advis 
ory counsel and the services of our Statistical Department are at 


the disposal of those desirous of purchasing 


BONDS, PREFERRED AND COMMON STOCKS 





We deal in all the above classes of curities on ALL the principal 
exchanges 

H. G. STANTON COMPANY 
LIMITED 


H. G. STANTON 


Member Toronto Stock Exc hange 
Royal Bank Building Telephone Elgin 8106 
King and Yonge Sts. Board Room, Elgin 8910 


A. E. OSLER and COMPANY 


Established 1886 





Members Toronto Stock Exchange 


Orders Executed in Industrial and Mining 
Stocks on All Exchanges 


Osler Bldg., 11 Jordan St., Toronto (2) Elgin 3461. 





Why People Buy Life In- 
surance in Good Times 


and Bad 


Penmans Limited 
Dividend Notice. 





NOTICE reby given that the fol 
ECAUSE it provides a savings fund wing have been declared for 
; ; the q the 3lst day of Oc- 

which will make them carefree and tober, 1930 
he Preferred Stock, one and one- 


independent if they live to old age, 





hg r cent. (142%), payable on the Ist 

giving them something pleasant to Gay ofl Noverste to Phaxeholiem | 
; rex i of the 2lst day of October 930 

look forward to after their working On the Common Stock, One Dollar 

vee ($1.00) per share, payable on the 15th 

days are past. day of November to Shareholders of re- 

Because the very first deposit they cord of the 15th day of November, 1930. 

make for life insurance creates an im By Order of the Board, 

Cc. B. ROBINSON, 


mediate estate, so that if they should 
die the next day, the whole of the 
principal sum, which it would have 


Secretary-Treasurer 


Montreal, Que., 29th September, 1930. 





ee 


his wife’s name put on the payroll 


taken them many years to save in when his own is removed by death, 
the ordinary way, will be at once avail- and guarantees her a monthly income 
able for the support of those they for life or for a stated number si 
leave behind them. years, as desired. No worry, or un- 

Because there is no better way to certainty—a cheque will come to her 


acquire the habit of saving than by 
taking a life insurance policy, as the 
necessity of making deposits regularly 
has enabled many a person to save 
who would not otherwise have done 
so. 

Because it enables a man to have 


every month. 

Because the money people invest tn 
life insurance is safe. It is not sub- 
ject to the hazards which attend many 
other business ventures. Whatever 
happens to their other property, they } 
can be sure of their life insurance. 


WELLINGTON 
FIRE INSURANCE COMPANY 


oF Me 


Established 1840 
“One of the Oldest Canadian 
Companies.” 
President Vice-President 
W. A. DENTON E. B. STOCKDALE 
Managina Director 
H. BEGG 
Directors 
HOLFIELD, M.P.P. W. R. 
BINSON, M.P. HARRY C. I 
SUCKINGHAM BE. J 


BEGG 





HAY ES 


ssistant-Secretary 


etary { 
; : ; HUTCHINSON 


J. @ 
t of Aae 
GORDON 


nee news 
ORGE A 
HEAD OFFICE 

14-24 Toronto St., 
Insurance Exchange 


TORONTO 
Bldg. 





Security $71,433,948 
Toronto Agents, 
PYKE & THOMPSON 
53 Yonge St. 




















Established in 1889 Telephone Elgin 5305-6 


J. P. LANGLEY & CO. 


Cc. P. ROBERTS, CA 
M. HILBORN, C.A 
Charter Accountants 





>. S HOLMESTED 
istee in Bankruptcy Proceedings 
Offices: McKinnon Blidg., TORONTO 


The 


Canada National Fire 


Insurance Company 


Office, WINNIPEG, MAN 


Head 


Company Investing 
Canada. 


\ Canadian 
Its Funds in 
President, 


K.C., Winnipeg, 


ce-President 


COYNE 
First V 


J. 8 


McPHERSON 


The Ontario Equitable 


& Accident Insurance 


Company 


Life 


s ¢ Tweed, President 


Head Office, Waterloo, Ont. 


1 


Policyholder’s 
Dividends 


The Western Empire Life 


--: Assurance Co. 


WINNIPEG, MAN 





W. R. HOUGHTON, President 





“HAD OFFIOR, TORONTO 
G. M. HORSWELL, MANAGER 














SATURDAY NIGHT — “The Paper Worth While” 


oncerning Insurance 





Changes in Life Underwriting 


Great Advance in Methods of Conducting Life Insur- 
ance Business Emphasized by Big Toronto 
Convention 


By GEORGE GILBERT 


TPWARDS of life insurance 
salesmen, gathered from all parts 
the U. S. at the In- 
Convention of Life Un- 
Toronto recently, 
brought home in striking manner the 
great advance which has taken place 
during the last decade or so in the 
conduct of the life insurance business 


2,000 
of Canada and 
ternational 
derwriters in 


on this continent. 


At their these sales- 
men were present to discuss ways and 
means of extending internationally the 


benefits of life insurance and of help- 


own expense 


ing each other to do a better job of 
for themselves 
their families and of furnishing a bet- 
ter service to the buyers of insurance. 


making a living and 


Time was-—-and not so many 
insurance 

looked upon even the other representa- 
their the 
same territory, the 


agents of keen 


years 


when life agents 


ago 


tives of own company in 


not to mention 
companies, as 
competitors, and nothing was farther 
from their thought 


other 


than to give them 


the benefit of any of their sales ex- 
perience or successful working plans. 

However, as a result of co-operative 
brought about largely 


the efforts of life underwrit- 


endeavor 
through 


ers associations, local, national and in- 


ternational, an era of “new compett- 


tion” has beén ushered in, so that the 


f 


life insurance business to-day may be 


said to be pre-eminent among those 


businesses in which the progress of 
1e separate companies or separate in- 
dividuals engaged in it is not based 
upon any trade secrets or special ad- 
vantages. 
Competition now is not so much be- 
tween the different companies or the 
different agents, as it is between the 


life insurance business as a whole 


nd other businesses for a proper 
dollar. 


An improved general understanding 





share of the consumer's 


of life insurance and higher 


public 
its representatives are eVvl- 
lenced by the many favorable editori 
ils appearing frequently in the lead- 


ng newspapers, financial journals, and 


jutstanding weekly and monthly peri- 


ich the 


people generally 





ire being made more “insurance con- 
scious than ever before Indeed, 
they are being more than ever con- 


vinced that not! will ever be de 


lng 


vised to take the place of life insur 


ince in its nction of creating estates 
and guaranteeing the fulfilment of hu- 
man plans rough combination of its 
protective and investment or savings 
¢ ent 

In recen ears, business insurance 
for e protection of a firm against the 
ss Of a key man or a partner, or for 
the protection of shareholders in a 


ompany against the 


acquisition of 


stock by outside interests, has brought 


about co-operation between life under 

x ers al t companies, to their 
i ant 

\ ber f ir luals 

N ‘ arge amounts of in 

on the ir se, the grea 

e insurance continues to be 

e protection of fa ies 


whose annual incomes range more in 
the region of $3,000 to $5,000 than 
from $30,000 to $50,000. 

As a means of adequately and effect- 
ively administering the estates created 
by life insurance, the advantage of the 
monthly income settlement option is 
being more generally recognized. Pay- 
ment of the proceeds of insurance poli- 
cies in the form of a monthly income, 
instead of in a lump sum, does away 
with worry investment or rein- 
vestment on the part of beneficiaries. 

Instead of the old “Let the buyer 
spirit, there is noticeable a 
growing sense of trusteeship in those 
with the conduct 
surance business. At 


over 


beware” 
charged of life in- 
the recent con- 
vention, the following remarks of the 
president of the American Life Con- 
vention were quoted with approval: “I 
believe that the man who gets himself 
elected to a trusteeship in a life in- 
surance company, or in any other cor- 
poration for that matter, and then 
that place of responsibility for 
private gain in which the other stock- 
holders or policyholders do not equit- 
ably participate, is a worse citizen 
than petty thief who with a 
dark lantern and a jimmy enters your 
home in the middle of the night and 
plunders what few articles he may lay 
his hands on; the latter is petty lar- 
ceny; the grand larceny 
the meaning of good morals 
and trusteeship in business.” 

It is more widely recognized than 
ever before that the progress of a life 
company must be built on a foundation 
of trusteeship, with a proper balance 
of interest between policyholders and 
stockholders, and also between head 
field staffs, so that the 
policyholders will obtain their protec- 
tion at as low a cost as possible, con- 
sistent with a moderate return on in- 
vested capital, where there is invested 
capital, and just wages to those who 
the company. 

e 


uses 


is the 


former is 
within 


office and 


work for 


Canadian Life Companies 
Going Ahead in Britain 


a NE of the bright spots in Great 

Britain at the con- 
tinued progress in life insurance pro- 
duction, particularly of Canadian 
companies,” stated A. N. Mitchell, 
General Manager of the Canada Life 


present is 


Assurance Company, on his return 
from a visit to that company’s 
branches in the British Isles. 


He foresees the likelihood of still 


greater expansion of the life insur- 
ance business there even under 
circumstances such as the _ present 


that 


many 


are not overly encouraging to 
other classes of 
that ‘“‘the 
larger developments 
looked forward to 


conditions, 


business. He 
states possibilities of 

there 
despite 
the 
Britain 
than in 
Canada, while at the same time there 


future 
can be 
because of 
of Great 


economi 
fact that the people 


are insured to a less degree 


appears to be considerable evidence 


of a growing belief in the advantages 
Although 


of life insurance Annui- 


* 


RECEIVES PRESENTATIONS ON RETIREMENT 
Lyman Root, who retired on September 30th as Manager 


for Canada of the Sun 


(Fire) 


group of Companies, has 


been the recipient of many evidences of the high esteem 
in which he is held by his associates in the business. At 


the time of the annual 
Underwriters Association, 


meeting of the Canadian 


Fire 


a complimentary dinner was 


tendered him and other retiring Managers, and he was 
presented by his fellow Managers with a handsome silver 


tray, suitably inscribed, 


gave a dinner in his honor, 
a silver tea service. 


him with 
dinner in 
Canadian head office 


his honor, the 


nection with Sun 


On September 26th, the Company 


at which the agents presented 
On September 30th, at a 
officers and members of the 


staff presented him with a fine 
piece of silver plate, suitably engraved. Mr 
insurance Office Limited, dated from 
1914, first as Assistant Manager and from 1916 as Manager. 


Root’s con 


ties and Endowment plans are still 
popular, there is a rather surprising 
increase in the sale of Life plans 
and a rapidly increasing desire for 
greater “immediate protecton’’ for 
the money expended. 

“There is also a definite change 
going on in the matter of sales or- 
which must ultimately 
intensive sales pro- 


ganization 


cause a more 


gram. This change is as yet chiefly 
found in the organizations of the 
Canadian companies and this prob- 


ably accounts for the fact that they 
are doing a surprisingly large busi- 
ness in the British Isles, so large, in 
fact, that it compares most favor- 
ably with that done by the home 
companies.” 

Branches of the Canada Life are 
found now in all parts of the British 
and their business there if 
segregated would in itself 
large company. 


Isles 
form a 


Sun Life Reports Increas- 
ed New Business 


“UN Life Assurance Co. of Canada 

recently reported an increase in 
business to date this year of 11 per 
cent. Last year the company wrote 
over $600,054,000 of business and 
up to the middle of August showed 


an increase of $43,000,000 of new 
business. Accepting the fact that 
1929 was an abnormal year, the 


received in the first seven 
$6,000,000 in cash in the 
purchasing of annuities, yet during 
1930 for the same period the com- 
pany had received almost $9,000,000. 
In 1929, the Canadian department 
wrote $121,000,000 and this year 
showed an increase of 20 per cent. 
over 1928. In the United States the 
business showed an in- 
crease of over 29 per cent. Some of 
the other departments trifle 
ahead and some are behind, but the 
British department shows an increase 
for the year of over 21 per cent. 
According to Arthur B. Wood, 
vice-president, the company wrote 
$21,000,000 of new business in the 
United States in 1925 and in 1929 
$232,000,000. It is fully expected 
this year that the company will write 
$300,000,000. 
The assets of 
increased 


company 
months 


company’s 


are a 


the 
this year by 


Sun Life have 
$40,000,000. 


3 

Why the Loan Feature in 
Life Policies? 

r A published interview, E. B. 

Gould, actuary of the 


Insurance Company, is 
follows: 


Prudential 
quoted as 


“Some insurance men argue, that 
it woull be better: to have no loan 
feature in insurance policies because 
loans often have the effect of de- 
stroying the purpose of the insurance 
by causing lapses. 

“Yet this is not a valid objection, 
for if the feature elimin- 
ated less insurance would be written. 
Furthermore, if the holder could not 
borrow on his policy a greater num- 


loan were 


ber would be compelled to turn their 
policies in for 
ways the 


surrender. In 
ultimate purpose of 
protection would be defeated. As it 
is, 75 per cent. of the lapsed-loaned 
policies are reinstated. 


cash 
such 


“More than that. Many policies 
which would otherwise lapse are 
kept in force by use of the loan 


value,”’ 
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Editor, Concerning Insurance 

Will you kindly let me know your 
opinion as to the financial responsibility 
of the Pilot Insurance Co. of Waterloo 
Ont and whether you consider it a 
safe company to insure with, also your 
opinion of its future prospects 

R. C. M., Smithville, Ont 

The Pilot Insurance Company 

whose head office is now at Toronto, 


from 
Waterloo, has been placed in a sound 


having been moved recently 


business and financial position § by 
the Standard Accident Company of 
Detroit, which purchased the con- 
trolling shares of the Pilot some 
months ago It is a safe company to 
insure with, and under the present 
management and control its future 


prospects are particularly bright in 


my opinion 
© 


Concerning Insurance 
you kindly inform me if the 


Editor, 
Will 


Toronto Casualty Fire & Marine Insur 
ince Company is in a sound financial 
position and safe to insure with. I have 


also been informed that this company is 


now known as the Toronto Genera! 
Insurance Company, although the pol 
icy I am interested in is still in the 
name of the Toronto Casualty Fire & 
Marine Insurance Company 

R. O., Blenheim, Ont 


The name of the Toronto Casualty 
Fire and Marine Insurance Co. was 
changed recently to Toronto General 
Insurance Co., but that does not af- 
fect the validity of any outstanding 
policies issued under its former title 

At the end of 1929 the total ad- 
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A Tower of Strength 


$568,000,000 
Life Assurance in force: 
$2,400,000,000 


Rate of interest earned on mean 
invested assets in 1929 
7.02 per cent. 


SUN LIFE ‘ssorance 
COnIPART OF CANADA 


HEAD OFFICE MONTREAL 





Assets - 
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Shaw & Begg, Limited 


ESTABLISHED 1885 
SECURITY — STABILITY — SERVICE 


Manager for the following substantial 
Non-Board Insurance Companies: 


WELLINGTON FIRE INSURANCE COMPANY 
Established 1840 Assets $ 942,411.00 
FEDERAL FIRE INSURANCE COMPANY OF CANADA 
Established 1922 Assets $ 768,345.91 
MERCHANTS FIRE ASSURANCE CORPORATION OF NEW YORK 
Established 1910 Assets $14,892,547.00 
STUYVESANT FIRE INSURANCE COMPANY 
Established 1850 


PACIFIC FIRE INSURANCE COMPANY 
Established 1851 

NEW JERSEY INSURANCE COMPANY 
Established 1910 


MILLERS NATIONAL INSURANCE COMPANY 
Established 1865 


BALOISE FIRE INSURANCE COMPANY 
Established 1863 
LUMBERMEN’S INSURANCE COMPANY 
Established 1873 Assets $ 5,101,514.02 
STANSTEAD AND SHERBROOKE FIRE INSURANCE CO. 
Established 1835 Assets $ 853,128.00 
AMERICAN AUTOMOBILE INSURANCE COMPANIES 
Established 1911 Assets $14,881,526.06 
LLOYDS CASUALTY COMPANY 
Established 1882 














Assets $ 5,291,724.00 
Assets $ 7,013,848.00 
Assets $ 4,409,681.00 
Assets $ 5,690,297.00 


Assets $ 3,961,827.00 


Assets $ 5,492,697.00 


Applications for Agencies solicited and brokerage lines 
invited from agents requiring non-board facilities 


INSURANCE EXCHANGE BUILDING 
14-24 TORONTO ST., TORONTO, ONT. 
H. BEGG, President and Manager 


J. H. RIDDEL, 
Manager for 
Canada. 


NEWARK 
NEW JERSEY 





SAMUEL BIRD, President 
Head Office for Canada REFORD BLDG., TORONTO 
RELIABLE AGENTS WANTED IN ONTARIO 











~The Wawanesa Mutual Insurance Co. 


Head Office—Wawanesa, Man. 
Operating in Ontario, Manitoba, Saskatchewan, Alberta and 


British Columbia. 
WINDSTORM 







FIRE 


Insurance in force . 
Assets over : 


Agents required in Ontario 
Write 410 Manning Chambers, Toronto. 


LE TT 





HE CENTURY INDEMNITY COMPANY of the 
well-known 4Etna Fire Group offers Canadian 
business men sound casualty and surety 
protection. 


Represented by 
Murphy, Love, Hamilton & Bascom 
Dominion Bank Building 
Toronto, Ontario 















REAL ESTATE | 


CITY PROPERTY, FARM LANDS, RENTALS 
| INSURANCE 
WE WRITE ALL CLASSES OF INSURANCE 


| FINANCIAL AGENTS 


MORTGAGES AND LOANS NEGOTIATED 
TIME SALES PAPER NEGOTIATED 


Edmonton Credit Building, Edmonton, Alberta. 
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The Steel Company 


The Steel 
of Canada, Limited a See 


of Canada, Limited | 


j 


referee ‘eo i i y a 
Preference Dividend No. 77 Ordinary Dividend No. 55 
ane oe ; i oreby £ - n that a divi- Notice is hereby given that a divi 
me oS iree and three quarters dend of forty-three and three quarters 
cents (43%c) on the new Preference 


cents (43%c) on the 


new Ordinary 
Shares of the 


Company has been de 
clared for the quarter ending Septem- 


Shares of the Company has been de 
clared for the quarter ending Septem 


iF aes: : ak pa oe ee iat, ber 30th, 1930, payable November Ist, 
0, share iders o record at the 93 » > 2a 1e 
Sloat of peanses Mens nae ae, é 1930, to shareholders of record at the 


close of business October 7th, 1930 
By Order of the Board, 
H. S. ALEXANDER, 
Secretary 


By Order of the 
H, § 


board, 
ALEXANDER 


Secretary 
Hamilton, ; y 


September 


Ontario, Hamilton, Ontario 
2ith, 1930 


September 24th, 1930, 
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The 


Employer 





Branches: 





October 4, 1930 


Ocean 


Accident & Guarantee 
Corporation, Limited 


Canadian Head Office: 


Federal Building, Richmond & Sheppard Streets, TORONTO 


Accident, Sickness, Liability, Automobile, Plate Glass, Burglary, 
Guarantee Bonds, Fire, Boiler, Electrical Machinery. 


J. A. MINGAY, Manager for Canada 
Applications for Agencies Invited 


Offices: Toronto—Montreal 


Automobile, Accident, Sickness, Liability, Guarantee Bonds, 
Plate Glass, Burglary, Boiler and Fire. 


C. W. I. WOODLAND, General Manager 
: For Canada and Newfoundland 
APPLICATION FOR AGENCIES INVITED 


Vancouver 


Winnipeg Calgary 










COL. A. E. GOODERHAM, 
President. 


as well as Insured’s, point of view. 


Applications for Agencies Invited 


She DOMINION »* CANADA 
GENERAL INSURANCE CO. 


Established 1887 
CANADA'S OLDEST AND STRONGEST COMPANY 


Head Office—Toronto 


COL. A. E. GOODERHAM Cc. A. WITHERS 
President 


9 Liability Assurance 
S Corporation, Limited 


A Satisfied Client 
Means a Satisfied Agent 


The client, the agent and the company must all be satisfied 
to make a perfect working arrangement. 
living up to all agreements, prompt payment and liberal con- 
sideration have made our Company desirable from an Agency, 


Vice-Pres. & Man. Director 
BRANCHES: Montreal, St. John, Halifar, Ottawa, Hamilton, London, 
Winnipeg, Calgary, Vancouver, London, England; Kingston, Jamaica 


London, England 


London Ottawa 














Both the Assured and the Agent benefit by association with 


The Casualty Company of Canada 


OF TORONTO 


Everything but Life Insurance—Agency Correspondence Invited 


A. W. EASTMURE, 
Managing Director. 


Our reputation for 


H. W. FALCONER 
Asst. Man. Director 





NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 


Writing Fire and Automobile Insurance at Cost 


Assets $4,784,342.81 


ALL POLICIES NON-ASSESSABLE 
PAYING DIVIDENDS RANGING FROM 25% TO 40% 


Branch Offices: 
Edmonton, 
St. John, Halifax 


Toronto, 
Winnipeg, 


Ottawa, Vancouver, 
Montreal, 


Victoria, 
Quebec City, 


Calgary, Saskatoon, 
and Charlottetown. 
















At 


protection to your 
own future. 


Be Independent 


a very moderate premium you may secure a 
Monarch Life assurance policy which will guarantee 
dependents and secure your 


THE MONARCH LIFE ASSURANCE COMPANY 


For particulars write—HEAD OFFICE—WINNIPEG 














Established 1864 


Robert Hampson & Son Limited 


Insurance Agents and Brokers 


FIRE MARINE 


CASUALTY 


451 St. John St., Montreal 








Mutual Relief Life Insurance Company 


HEAD OFFICE KINGSTON, CANADA 


BRstablished as the Oddfellows’ Relie 
Reincorporated as the Mutual Relief Life 


Association, 1874 
nsurance Company, 1929 


A PURELY MUTUAL COMPANY OPERATING THROUGHOUT 
CANADA AND NEWFOUNDLAND 
LOW PARTICIPATING RATES—HIGH GUARANTEES 


Business in Force over $19,500,000. 


Assets over $4,500,000. 


Applications for Agencies invited. 


C. CONNELL, President. 


A. J. MEIKLEXJOHN, General Manager. 











FIRE 


Canadian Head Office: TORONTO, Colin E. Sword, Manager for Canada. 


AUTOMOBILE 









British Craders’ 
Insurance Company 
Limited 


MARINE 
HAIL 
















SATURDAY NIGHT — 


mitted assets of the company were 
$1,453,431.31, while the-tetal liabili- 
ties except capital ameunted to 
$911,791.31, showing a surplus as 
regards policyholders of $541,640.00. 
The paid up capital was $438,685.00, 
so there was a net surplus over paid 
up capital and all liabilities of $102,- 
955.00. 

The financial position of the com- 
pany is sound, and it is accordingly 
safe to insure with. 

While the company showed an 
underwriting loss in 1929 of $38,- 
596.13, the net-loss for the year was 
only $2,056.59. Under the present 
management and control, it is antici- 
pated that the company will show 
steady improvement in underwriting 
and financial results. 

e 
Editor, Concerning Insurance: 

A friend of mine carries Public 
Liability Insurance on his automobile 
but does not carry insurance against 
property damage. He has been inform- 
ed by his agent that, under the new 
“Safety Responsibility” law, he must 
either take out insurance against pro- 
perty damage or drop what he has. In 
other words, from now on there will be 
no policies written covering one with- 
out the other. 

I should think that, even if this is 
so, he would be entitled to a rebate on 
the premium in case he chose to drop 
the Public Liability Insurance and 
either do without insurance or insure 
in another company. 

A. H. M., East Windsor, Ont. 
friend does not have to do 
anything about his automobile public 
liability policy until it comes up for 
renewal, when he must either take 
out a policy against public liability, 
with limits at least of $5,000 for 
injury to one person and $10,000 for 
injuries to two or more persons, and 
also covering against property dam- 
age to the extent of at least $1,000, 
or go without such insurance alto- 
gether. 

AW automobile liability policies 
hereafter issued in Ontario must 
cover against both public liability 
and property damage to the extent 
specified above. 

If your friend drops his present 
policy, he is entitled, upon the sur- 
render of it to the insurance com- 
pany, to a refund of the amount of 
premium paid above the customary 
short rate premium for the time the 
policy has been in force. 

* 


Your 


Editor, Concerning Insurance: 

I wish to be advised as to the safety 
of a policy which I have recently taken 
out with Firemen’s Insurance Co. of 
Newark, N.J. Is this company a reli- 
able company to place protection of a 
home against fire with? Would I be 
protecied in collecting insurance in case 
of fire. 

D. M. C., Walkerville, Ont. 


You need have no misgiving in 
regard to your insurance with the 
Firemen’s Insurance Co. of Newark, 


N.J., as the company is in a strong 
financial position, is regularly lic- 


ensed in Canada, and is safe to place 
insurance with. 

It was incorporated in 
has been doing business 
under Dominion license 
At the end of 1929 its total assets 
in this country were $458,246.44, 
while its total liabilfties here were 
$185,644.50, showinz a surplus in 
Canada of $272,601.94. 


1855 and 
in Canada 
since 1912. 


Its head office statement shows 
total admitted assets at the end of 
1929 of $60,811,870.66 and _ total 


liabilities except capital of $14,495,- 
225.61, leaving a surplus as regards 
policyholders of $46,316,645.05. The 
paid up capital wes $18,777,000.00, 
so there was a net surplus over paid 
up capital and all liabilities of $27, 


539,645.05. The strength of the 
company’s financial position is 
apparent. 
e 

Editor, Concernin Insurance 

I shall greatly appreciate if will 
furnish a report with respect » the 
Germanic Fire Insurance Co. of New 


York. 
I shall be glad if your report will give 


me some insight with respect to the 
reputation of this company for paying 
fire loss claims; and in general the 
nature and characte! 


of the business 

conducted by this company in Canada 

and elsewhere. 
Will you please 


can inspect or se 


1dvise me where 

ure a list of insurance 
underwriting | 
Canada, who come 
tion of “tariff 
Germani 
head? 


companies siness in 


inder the lassifica- 
ompanies.’ Does this 


Company come inder this 


M. E., Toronto 

Germanic Fire Insurance Company 
with New York and 
headquarters at Montreal, 
is a new company, having commenced 
business on December 15, 1928. 

It is, regularly licensed 
to do business in Canada and has a 
with the Dominion Govern- 
ment of $100,000 for the protection 
of Canadian policyholders. 

It enjoys a good standing 
new company in 


Ont 
head office at 
Canadian 


however, 


deposit 


for a 
regard to methods 
of doing business and settlement of 


claims. 


At the end of 1929 its total ad- 
mitted assets were $2,877,298.74 
while its total liabilities except 


capital amounted to $798,285.23 
showing a surplus as regards policy- 
holders of $2,079,013.51. The paid 
up capital was $1,000,000, so there 
was a net surplus over paid up 
capital and all liabilities of $1,079,- 
013.51. 


“The Paper Worth While” 


Its financial position is a sound 
one, and the company is accordingly 
safe to insure with. 

A list of the tariff fire insurance 
companies could doubtless be ob- 
tained at the office of the Canadian 


Fire Underwriters Association, 
Metropolitan Bldg., Toronto. The 
Germanic Fire is not a tariff com- 


pany, I am informed. 


* 
Editor, Insurance 
On the 22nd February last you pub- 
lished an article on “All-Risk Form of 
Fine Arts Policy.” I am _ particularly 
interested in a Floater Policy to cover 


Concerning 


my pictures when travelling, also one 
to cover my stock which remains in 
Toronto. I feel sure that at the present 


time [ am paying far too much for the 
protection which I have, and I would be 
grateful if you will please give me the 
names of companies who this 
insurance: (1) A Floater policy cover- 


issue 


ing any place in Ontario, Quebec or 
the Maritime Provinces for fire and 
theft and (2) A policy for fire and 


theft covering that portion of my stock 
remaining in Toronto. 


R. B. J., Toronto, Ont. 
These all risks fine arts policies 
are issued in floater form by com- 
panies licensed to transact inland 


marine or 
surance. 


inland transportation in- 

Such companies are all tariff com- 
panies, so far as I know, so that the 
rates obtainable would not likely be 
subject to much variation. 

Some of the companies from which 
such cover obtained are: 
Automobile Insurance Co., of which 
Dale & Co., Metropolitan Bldg., are 
Toronto agents; Aetna Insurance 
Co., of which Wood & Kirkpatrick, 
15 Toronto St., are Toronto agents; 
and Western Assurance Company, 22 
Wellington St. East, Toronto. 

By stating your requirements, you 
should be able to obtain the desired 
cover at a satisfactory rate from any 


may be 


one of these companies. 
e 
Editor, Concerning Insurance: 

In case of war between the United 
States and Canada, would the Canadian 
policyholders of the Metropolitan Life 
Insurance Co. be fully protected. 

—O. F. D., Windsor, N.S. 

While the 

tween the United States and Canada 


possibility of war be- 
is an extremely remote contingency, 
it is a fact that if such a catastrophe 
should ever take place, the Canadian 
policyholders of the Metropolitan 
Life would be as amply protected, if 
not more its United States 
policyholders, on account of the high 
ratio of assets in Canada to liabili- 
ties in Canada maintained by the 
company. 

At the end of 1929 its total assets 
in Canada were $173,778,570, while 
its total liabilities in this country 
amounted to $154,860,418, showing 
an excess. of Canada 
liabilities in Canada, including 
legal reserves and all other liabili- 
in connection with its Canadian 
$18,918,161. 

deposited 


so, as 


assets in 


over 


ties 

Besides 
with 
has $31,- 


business, of 
$128,952,838 the 
Dominion Government, it 
440,224 vested in Canadian trustees 
The Act; so what- 
ever happens Canadian policyholders 


under Insurance 


are secure, 
e 


Insurance 

a report on the 
Farmers’ Central 
Company, of 
Walkerton, 


Editor, Concerning 

I would be glad for 
financial standing of 
Mutual Fire Insurance 
which the Head Office is at 


Ontario, and I enclose 36th Annual 
Report. My reason for asking this is 
that an insurance on buildings on a 


farm mortgage in this company is ten- 

dered as collateral to the mortgage. 
F, M., Cobourg, Ont. 

Mutual Fire In- 


Farmers’ Central 


surance Co., with head office at 
Walkerton, Ont., has been in exist- 
ence since 1894, and as it is in a 


satisfactory financial position, with 


a substantial surplus of assets over 


liabilities, it is safe to insure with 


transacted 
in Ontario, 
rnment 


for the class of insurance 


It is regularly licensed 
figures 
its total t the end 
$1,168,944.31, 

bonds, debentures 
$143,500; real 


$3,730.95; in- 


Ontario Gove 
that 
of 1929 


up of: 


and 
show assets a 
were made 
mortgages, 
and other securities, 
tash, 
1929 unpaid, 
interest due and accrued, $1,884.91 


estate, $5,800; 


stalments of $699.50 
unassessed capital, 
$1,008,328.95 


were $49,306.67, 


premium note 
The total 
made up of unpaid 
$2,464.25 


cash payments of $46,842.42 


liabilities 


losses of and unearned 

The number of policies in force at 
the end of the year was 15,610 for 
a net amount at risk of $41,220,682 


Total receipts in 1929 were $195 
180.05, while the total expenditure 
was $194,988.72 





NOTICE TO READERS 


Saturday Night's Insurance ad 
vice service is for the use of paid- 
in-advance mail subscribers only. 
Saturday Night regrets that it 
cannot answer inquiries from non 
subscribers. 

Each inquiry must positively be 
accompanied by the address label 
attached to the front page of each 
copy of Saturday Night sent to a 
regular subscriber, and by a 
stamped, self-addressed envelope. 

Each letter of inquiry should re- 
fer to one subject only. If informa- 
tion on more than one subject is 
desired, the sum of fifty cents 
must be sent with the letter for 
each additional question. 

Inquiries which do not fulfill the 
above conditions will not be 
answered. 
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THE FIRE INSURANCE COMPANY 


OF CANADA 
465 St. John St., Montreal 


500,000.00 
375,000.00 
1,514,686.54 


J. A. BLONDEAU 
Vice-President and Manager 


Head Office - 


Capital Subscribed 
Capital Paid Up 
Total funds for security of policyholders 


HON. SENATOR R. DANDURAND 
President 


BRANCHES 


Toronto 312 Metropolitan Bldg., Grover Leyland Local Manager 
Winnipeg Power Building, McFadyen Co. Ltd., Provincial Managers 
Calgary Bank of Toronto Bidg., Bell Co., Ltd., Provincial Managers 
Vancouver 163 Hastings St. W., Hobson Christie & Co. Ltd. 


“CANADA FIRST” 





NEW YORK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL—FULLY PAID $2.000,000 ASSETS, $5,000,000 


A. & J. H. STODDART, General Agents 
100 WILLIAM STREET NEW YORK CITY 
RISKS BOUND EVERYWHERE IN UNITED STATES AND CANADA 
H. A. JOSELIN, SUPERINTENDENT FOR CAN/DA—TORONTO 
PROVINCIAL AGENTS 
MURPHY, LOVE, HAMILTON, and BASCOM, TORONTO 


MURPHY, LOVE, HAMILTON and BASCOM 
R. 7, HUNTER, Resident Partner, MONTREAL 


OSLER, HAMMOND and NANTON, Ltd., WINNIPEG 
ALFRED J. BELL & CO., Ltd, HALIFAX, N. S. 
FRANK R. FAIRWEATHER & Company, ST. JOHN, N.B. 








The 


General Accident 


Assurance Company of Canada 


HEAD OFFICE-TORONTO 


No company is equipped to give greater service to an 
agent - - - almost every known risk covered, except 
life. A few additional agents are desired. 


THOS. H. HALL, 
Managing Director. 


W. A. BARRINGTON, 
Manager. 





Che Protective Association 


of Canada Established 1907 
Assets $348,403.50, surplus to policyholders 
$157,457.70 
The Only Purely Canadian Company 
Issuing Sickness and Accident Insurance to Members of 
the Masonic Fraternity Exclusively. ~ 
Agents in all Principal Cities and Towns in Canada. 


Head Office J. G. FULLER, 
Granby, Que. Secy., Asst. Mgr. 





E. E. GLEASON, 
Pres. & Gen. Mgr. 









RE- INSURANCE COMPANY 


OSSIA 


OF COPENHAGEN 


DENMARK 


J. H. RIDDEL, 
Manager 


Head Office for Canada 


TORONTO 
REED, SHAW & McNAUGHT, 


64 WELLINGTON ST. WEST 
ONTARIO PROVINCIAL AGENTS 





ESTABLISHED 1872 


SENECA JONES & SON iimen 


HOME OFFICE: HAMILTON, ONTARIO 
CANADIAN GENERAL AGENTS FOR 
Fidelity American Insurance Company 


Mill Owners Mutual Fire Insurance Company 
Merchants & Manufacturers Fire Insurance Company 





Combined Assets, $8,000,000 Policyholders’ Surplus, $4,000,000 
Associate and Reinsuring Companies’ Assets Over $40,000,000 





Inquiries from Well-Established Agencies 


Invited — Coast to Coast Service 










ee 


“‘World’s Greatest Automobile Mutual’’ 


Cash Assets Over $11,500,000 
Policyholders’ Surplus Over $3,000,000 
Prompt, Fair Claim Service Everywhere 
Dividend Savings Paid 25% 


aS 


Lumbermens Mutual Casualty Company 


410 Lumsden Building—TORONTO—ELgin 


7207 


INS INIONS 


INSURANGE\*s=+7 COMPANY Le 


OF LONDON, ENGLAND 
Head Office for Canada 
TORONTO 


CO., LTD., General Agents, Toronto, 
McLEAN, LTD., General Agents, Toronto 


J. H. RIDDEL, 
Manager 


DALE & 
EK. L. 


Montreal, Halifax 













LYMAN ROOT 
MANAGER FOR CANADA 


ROBERT LYNCH STAILING 
SS!ISTANT MANAGER 


PATRIOTIC 
“TORONTO 


(FIRE INSURANCE) ; } 


AGENTS WANTED. 
















FOUNDED A.D. 


1824 
















SATURDAY NIGHT — “The Paper Worth While” 


October 4, 1930 








Real Estate 


Have you a Property 
for sale? 





If you have property that 
you wish to sell, list it 
with us. It may be that 
| we have prospective buy- 
| ers among our invest- 
ment clients. At any rate, 
it does not cost you any- 
thing to find out, and, | 
} for that reason, we in- 
vite your inquiry. 





28 Adelaide St. West 
| Toronto 
Phones Waverley 1031-23 














“erie 
Unexpected 
Always 
Happens” 


said Disraeli, and this is as 
true today as it ever was. 
You don’t expect to meet 
with serious accident, but 
you may meet with one just 
the same, and become incapa- 
citated for life. What then? 
Be wise——protect yourself 
against the unexpected. Ask 
for a Montreal Life agent to 
call on you—he will be glad 
to submit proposals and give 
you friendly and competent 
advice. 


Home Office 
625 Burnside Place 
Montreal 





DISTILLERS CORPORATION- 
SEAGRAMS LIMITED 














Montreal, September 29, 1930 





NOTICE is hereby given that the An- 
nua! Genera! Meeting of Shareholders of 
DISTLLLERS CORPORATION-SEA- 
}RAMS LIMITED will be held in Salon 


B" at the Mount Royal Hotel, Pee 
St.eet, Montreal, Que., on Thursday 
Phirtieth day of October, 1030, at 


2.00 o’alock noon for the following pur 
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| For Investment 
NOW 
Associated Gas and Electric 
Company 
Gold Debenture Bonds 


Due 1968 
Yielding over 52% 


Growth of properties in the Associated 
System 
Anpual Karnings } 


Year Gross Net 

220 $51,126,260 $14,872,459 | 
192) 54,801,857 17,609 068 ) 
v7? 58,929, 258 21,09 mo | 
23 65,680,768 24,867,509 | 
v4 60,679,623 27,333,801 
1925 76,801,787 $2,467,190 
1926 85,384,598 46,574,166 | 
127 92,000, 383 41,074,124 
ives 07 407 954 44,151,521 
vee LOT 235 945 51,239,041 
1930* 111 .914,817 54,012,474 


*Twelve months ended July 31, 1030 


The foregoing includes gross and net 


earnings of the Associated Gas and 


Electric Company whose operating 


subsidiaries produce over 8: fthe | 

| System’s gross operating revenue. 
Price at the marker | 

isk for cireular 1-246 | 
General Utility Securities | 


Incorporated | 
61 Broadway New York 





Our Growing Oriental Market 


Trade With Japan Becomes Increasingly Important— 
Decline Due to Grain Conditions 


7 relations between Japan and 
Canada have undergone a remark- 
able development since the war. The 
Dominion has done a _ considerable 
trade with Japan for a long period, 
but since the war the balance of the 
exchanges has greatly altered. 

The exports of Canadian products 
were always below Canadian imports 
of Japanese goods until 1922, but since 
that time they have been consistently 
the last fiscal year, 
volume of trade has 


excess. In 
though the total 
declined, this relation has been main- 


in 


tained, and exports have been nearly 
two-and-a-half times the imports even 
under these conditions. 

There are records of Canadian im- 
ports from Japan within three years 
of Confederation, but exports did not 
begin apparently till some nine years 
The million dollar mark 
was reached in imports in the middle 
of the but it not untill 


the year before the war that Canadia&& 


afterwards. 


eighties, was 
exports to Japan went as high as $1,- 
0V0,000, 

In 1920 the height of the post- 
war boom, Canadian imports from Ja- 
pan $13,637,000, while exports 
of Canadian products were $7,732,000. 


at 


were 


The same relation was maintained in 
the following year, with a slightly de- 
creased volume; but, in 1922, Canadian 
exports to Japan rose to $14,831,000, 
while Canadian imports of Japanese 
products were $8,194,000. 

The highest point reached so far in 
either imports or exports was in the 
fiscal year 1929, when Canadian ex- 
ports to Japan were $42,099,000, com- 
pared with imports of $12,921,000. 

The chief articles of commerce be- 
tween Canada and Japan are wheat 
among exports and silk among im- 
ports. In the last fiscal year for which 
analysis is available, 1929, wheat ac- 
counted for $20,397,000 out of a total 
of $42,099,000; while, among imports, 
silk was responsible for $8,145,000 out 
of a total of $12,921,000. 

In the fiscal year ended in March 
last, there was a slight falling-off in 
imports to $12,537,000, and a consid- 
erable decline in exports to $30,475,- 
000. The latter, however is more than 
accounted for by conditions in the 
grain trade. Exports of Canadian 
wheat to Japan in the fiscal year just 
closed were valued at $8,625,000; while 
in the previous year, these exports had 
a vlaue of $20,397,000. 


Are Prices At the Bottom? 


Study of Cyclic Movements Since 1890 Indicates That 
Next Movement Should Be Upward 


FTER a severe decline in the gen- 
4 eral price level, it may be timely 
to examine the prospects for commod- 
ity prices. It was inevitable that an 
extremely tight money policy invoked 
in the stock market 
eventually produce _ results 
not immediately be ar- 
rested reverse financial policy. 
It is just as inevitable that a policy 
of plentiful money must 
arrest deflation and the im- 
mediate trend. A substantial increase 
in prices to the level of recent years 
of stability, if brought 
about with reasonable despatch, should 
not however, says the Royal Bank of 
Canada in its current monthly letter, 
be inflation but the cor- 
rective deflation 
discussion of financial 
outlook fails to attach 
weight to the consequences which 
will follow upon impending stabiliza- 
upward move- 


to curb excesses 
should 
which could 


by a 


cheap and 
reverse 


comparative 


regarded as 


for recent 
Current the 
and business 


due 


tion and 


subsequent 





MANAGES GROWING BUSINESS 


of Industrial Acceptance Corp 


Contro 














the immediate future. Plans and poli- 
cies made in preparation for future 
price recessions might be somewhat 
modified by such a prospect but the 
theory would have no appreciable bear- 
ing upon the desirable volume of in- 
ventory during the next twelve 
months. 





er 


THIS IS WORLD'S HIGHEST DAM 


Seattle’s new municipal dam is no less than 389 feet high, 1,180 feet around the top, 140 feet thick at the bottom, and 


took three years to build at a cost of $5,000,000. 
power to the world’s largest turbines now under construction. 


The photo was 


It will hold 90,000 acre-feet of water which will deliver 225,000 horse- 


made during the dedication ceremony. 
—Wide World Photo. 


Banking In The Middle Ages 


Religion and Money Lending —The Knights Templar and 
the First International Bank 


N SO far as banking consists of 
harboring money or similar forms 


of convenient, portable wealth, for 


If a sharp distinction is drawn be- 
tween these two component factors in 
price structure, it will be reasonably 
obvious that the actual details of 


safe custody, and in so far as it con- 
sists 
tangible form or by reliable promise, 


in lending wealth either in 


banking in a greater or lesser degree 


laily business ractic av jays s sas : 

= ea atta ae or pi is almost as old as civilization. An 
en re cee aie Y important factor associated with 
changes of the cyclical variety than banking is the provision to store 


by those slower changes which are 
due to the trend of the general pricé 
level, 

The period from 1892 to 1920 is one 
which affords a number of good illus- 
trations as to the relative influence 
of general trend of price level and 
cycle. Throughout this period there 
was a consistent upward trend in 
prices. Within this time interval 
there were ten price cycles and each 
successive cyclical peak tended to be 
exceeded in height by the subsequent 
peak after an intervening recession. 
The National Bureau of Economic Re- 
search have published a detailed ana- 
lysis of the price changes during this 
period in the United States of Am- 
erica. “The Behaviour of Prices” 
an analysis of the price 
changes of each of the 453 commodi- 
ties which have been included in the 
price index of the United States Bur- 
eau of Labour Statistics. 

It is indicative of the broad general 
influence of these cyclical changes 
that the prices of about seventy-five 
per cent of all these commodities rose 
fell in relatively close harmony 
the of the general 

The prices of some commodi- 
were far than 
the percentage and fall 
in some greatly exceeded the percent- 


contains 


and 
with movements 
index. 


t 


Lies more sensitive 


others; rise 


age change in others; some tended to 
rise a month or two before there was 
of the general 


curve, and others responded very slow- 


a change direction in 


ition, Ltd., has recently passed into /!y but there were only a very few 
CES Oe seaettrel” ie ecimanesy Which failed to respond to the general 
being made by Greenshields and Com- movement 
pany Mr J PLA Smyth, who is well The length of these cycles varied 
k wn in banking circles throughout : ¥ 
Sareea s lamueiries Eeaeeenes Gee: between thirty and fifty months; the 
oration, Ltd average length was thirty-nine months 
: a The average advance in the price of 
— eee a 7 mt the individual commodities during the 
Pe “ a3 ot nisi 'N successive periods of revival and pros- 
: = a 7 eee a ae perity amounted to about 17% of the 
; Ne aft ce maximum price obtained at the mo- 
ese a sie re ment of the succeeding peak and the 
Renee sagen te average decline from these successive 
z a i ia a eae a peaks amounted to 12%. This cumu- 
d Ks - 3 lative difference between successive 
an Sue , BCE -OSCOIn® Sn increases of 17% and declines of 12% 
ct é i : Se ae eas is an indirect measurement of the dif- 
; ference in the general level of prices 
. e next year or the year after, i, 1899 and 1923. It is the facto: 
ea ls be corresponding change ynich may be considered as long-time 
poli When such buying trend. 
nee itt ‘ins sub tantial momentum It is obvious from these facts that 
: of the period of depression 18 -nanges in trend take place at such a 
ght ; slow rate that their influence in 
In recent months the frequent reit- significant in the week-to-week opera 
ration of the warning that shortage 


has made a 


in gold supply 


tinued decline in prices inevitable, un 


less there is co-operation by the 


tral 


of gold, has generated unwarranted - 
f rhe 8 : these movements are too rapid to per 
uncertainty as to the immediate out- ‘ , 
; mit atisfactory adjustment on the 
look for prices It is a misinterpre ; ‘ ; 
OF D : ° 1 - I part of agriculture, industry and 
tation of this idea to imply that the trade. 


gold storage is an acute problem 


the moment. 


long con- 


cen 


banks in the control of the value 


of 
Even if all effort to se 


tions of business. 
of the 


The substantial dif 


ficulties business 


world are 
those which are occasioned by the 
relatively more severe upward and 
downward movements of the cycle 


other apparently similar cycles of th 


cure desirable co-operation were en ; 
si I past, and giving due weight to th 
tirely abandoned and the idea accept- . 
, : 5 effect of the present world-wide polic 
ed that prices in 1945 or 1960 are like- , aa 
of cheap money, it is reasonable t 


ly to be somewhat lower than in 1930, 
this would not constitute a reasonable 
the outlook for 


basis for doubt as to 


that 
about reached the 
the cyclical movement 


suppose the present 


prices has 


of 


bottor 


Judging by the course of events in 


average of 


wealtr for use at some future date, 
and such endeavor already denotes a 
certain stage of civilization. 

Banking also makes provision for 
counter-balancing the requirements 
of those who need wealth for imme- 


diate consumption and those who 
need the wealth for consump- 
tion at a later date, and the 


maeltinery for a wise balancing of 
these two simultaneous desires with- 
in a community denotes a further 
advanced stage of civilization, the 
perfect balance of which has not even 
yet been reached. 

The state of industry, commerce 
and agriculture in the Middle Ages 
was one of important transition and 
development. In those days the 
people who produced for immediate 
consumption, or almost immediate if 
we allow for the time for sowing and 
reaping in agriculture, were consider- 
able. But the number of people who 
produced wealth for consumption at 
a distant date or in a distant place 
was growing, and with the growth of 
such a system banking grew up as a 
natural part of it. 


*~ 

From the first, banking was among 
the litter of nascent capitalism. But, 
as always, the people of the time, 
and above all the princes and rulers, 
were blind to the new system grow- 
ing up around them. They did not 
realize that feudalism was coming to 
an end, nor did they realize the force 
or the inevitability of capitalism 
which was taking its place, nor the 
significance of the foster brother of 


capitalism,—banking. Thus in the 
Middle Ages banking was neither 
understood nor welcomed. Its ser- 


vices were resorted to only as if by 
exception, due to grave circum- 
stances, and its servants were treated 


with suspicion when not with in- then carried on at some risk and 
tolerance. with scant hope of receiving justice 

The greatest force of governance at law, and high charges were there- 
at the time was the Christian Church. fore inevitable in the first place to 


Often in conflict with local princes, cover the risks involved and also as 
in some places subservient to power- a result of the monopoly into which 
ful princes, the authority of the it was driven. Its profits, however, 
Church of mediwval times was none were eventually sufficiently large to 
the less so widespread and so uni- become more convincing than Chris- 
form that it gave to Europe a unit tian dogma and Gentiles and even 


to which in some respects it has 
never since reverted. 

This ubiquitous authority of the 
Known World was as blind to the 
true nature of banking as were its 
humblest and most illiterate de- 
votees. The ablest authorities of the 
Church bent all their logic to the 
condemnation of money lending, and 
the greatest poet of the age confided 
usurers to the lowest circle of his 
Inferno. But neither the casuistry of 
devout ascetics nor the castigation 
of immortal verse could stop econ- 
omic man in his search and in his 
progress towards material welfare. 

To a feudal community where ev- 
ery man had sufficient for the day 
and where capital in the form of 
land and ploughshares was for the 
most part held communally, it seem- 
ed incredible that anyone who made 
use of things should return some- 
thing in addition which he had never 
taken in the first place. Indeed, to 
such people loans were in fact practi- 
eally never conceived of, since every 
one was already to some degree, as 
by custom established, the owner or 
part owner of anything he took. 


If, indeed, people did receive the 
use of things to which they were not 
normally entitled, it was because 
they were sick, or feeble or had for 
some other reason fallen on bad 
times. And who would think of 
exacting reward from the sick or the 
unfortunate? Interest on capital 
was almost inconceivable to me- 
dizwvel thought, and when indeed it 
was thought of it was classified as a 
subtlety of the devil. 

Small wonder then, that trade and 
commerce was already flourishing 
while banking was struggling into 
existence. But its advantages were 
too apparent for it not to attract 
traders and governments and, indeed, 
ecclesiastical bodies. For a long 
time banned or regarded as indecent 
by the Christian Church, banking 
remained in the hands of the Jews, 
who were not within its moral juris- 
diction, nor indeed thought worthy of 
its salvation. 

Like all transactions deemed im- 
proper by governments, banking was 


eas 


e 
e 


y Built by the Kingston Elevator Co 
ship Lines, Ltd., the new 2,500,000 
into operation on September 26 
unloading 80,000 bushels of rye. 

to be of great importance in connect 


Oo 





me. A 


NEW ELEVATOR IN OPERATION 


mpany, a subsidiary of Canada Steam- 
bushel elevator at Kingston, Ont., went 
Photograph shows the §&.S. Kindersley 


The new elevator at Kingston is expected 


ion with the opening of the new Welland 


canal. 
Photo Courtesy Canada Steamship Lines. 





churchmen entered the lucrative pro- 
fession. 

Reference has already been made 
to the element of unity in mediaval 
Europe despite the contemporary dif- 
ficulties and dangers of travel. It is 
not surprising, therefore, that bank- 
ing very quickly fulfilled its natural 
international role and early Christian 
bankers had their branches in sey- 
eral towns of Europe. 

Thus William Gade, a worthy sub- 
ject and not infrequently a creditor 
of Henry II of England, had business 
premises in London and at St. Omer 
in Flanders. In the 13th century the 
Jews, largely as a result of their 
money-lending activities, which were 
viewed by the foolish with horror 
and by the clever with envy, were 
expelled from many European towns 
and countries. Christian merchants, 
and in particular Northern Italians, 
were quick to replace the expelled 
money dealers. 

* 

Up to this period, and indeed unti 
much later, banking, such as it was, 
was largely conducted as private and 
personal business by those engared 
in it. One organization did, however, 
exist which conducted banking of a 
kind on a large scale. This was the 
remarkable holy order of the Poor 


Knights of Christ and of the Temple, 
born of the Crusades. Money was 
deposited by all and sundry who had 
any, including barons, bishops and 


kings, into the safe keeping of ‘he 
Knights Templar whose monasteries 
or temples were practically fortresses 


and who themselves offered he 
double protection of religion and a 
strong right arm. Moreover, (he 
wealth of the Order was a further 


guarantee for safe redemption. 

With monasteries all over Europe 
and with a recognized care in the 
handling of money, Templars were 
oiten made tax-gatherers for govern- 
ments big and small, and privat 
people entrusted money to them for 
payment in distant places. This led 
to the convenient system of deposit- 
ors’ making payments by orders upon 
the Templars. Meanwhile also, the 
idea naturally developed among tle 
Templars of lending some of 
wealth which flowed into their vaults 
as occasion arose and when it could 
be done safely. Private individ 
combinations of merchants and evel 
governments borrowed from _ the 
Templars. Banking in all its essel 
tials was therefore practised by the 
Templars. 

The order was dissolved in 
and the several governments, w! 
er of princes or ecclesiastics w 
the temples were situated, took tlé 
opportunity of confiscating their im 
mense property. Thus a great 
tem of banking, whose credit bonds 
were honored from Ireland to 
Minor was destroyed. Private bank 
ing had again to evolve a widespread 
international organization, and, dé 
spite the successful ramifications of 
family banking, nothing comparable 
‘to the great Templars syste™ 
emerged until man stumbled 
the idea of joint-stock undertaking‘ 
three centuries later. 

* 
Financial Editor, Saturday Night. 

I have your favor of the —— i 
stant and note what you say regard: 
ing the company I wrote you about 
Thank you very much for your ad 
vice which I will certainly follow. 

—D. T., Barrie, Ont. 
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High Finance Capitulates 


Wall Street Elects Its First Woman Bank Director Who Plans Huge Tnstiution 
Solely For Women—Will Big Security Holders Prove Good Directors? 


y= in such an industrial cor- 
poration as the greatest of the 
Standard Oils women stockholders 
number a majority, when in a rail- 
road company of the pre-eminence of 
the Pennsylvania more women than 
men receive the dividends, there is 
more than piquancy in the question: 
What woman—anywhere, officially— 
represents this multitude of invest- 
ing women? 
In politics—against opposing hosts 
woman’s ballot was won by years 
of battle. In finance—where voting 
requisite never has involved sex 
qualification—t he franchise has 
seemed to mean nothing at all. Is 
s neglect strange? Well, there’s 
it conundrum rhyme that Dean 
ift’s cynic chortled: 
Where the gain, what the delight 
Of prize ununctioned by a fight? 
lwenty million stockholders are 
istered on American company 
)ks, says Henry Alloway in the 
ill Street Journal. Of these it 
y not be said definitely what pro- 
portion are women. However, an 
dea of the number may be had in 
William Z. Ripley surprise ex- 
nation in his epochal work, ‘‘Main 
eet and Wall Street:’’ 
For a surprisingly large number 
creat corporations more than half 
of the shareholders are women. 
ienry Clews once uttered the 
wisdom that women ‘‘were hardly 
ever likely” to reach market capac- 
and he cited as unapproach- 
able by anything that woman might 
achieve, the efficiencies of Jay Gould 
ind James R. “as market 
manipulators.’’ In caustic agreement 
Carrie Chapman Catt 


tao 


ha 


Keene 


to this, 
torted: 

Ir. Clews’ heroes are safe in their 
exclusiveness. Women will not trans- 


re- 


gress upon his ideals. Women, on 
their own initiative, are investors, 
not gamblers.”’ 

That keen repartee brings to mind 
when first there was concrete evi- 
dence that investment by women 
really was more than myth or a 
rhetorical flourish; when Charles S. 
Mellen, as executive head of the New 
York, New Haven & Hartford sys- 
te was coming under attack by 
propagandists with grudges against 


eaders in finance. Mellen manage- 
ment was the ostensible target, but 
aim was at J. Pierpont 
gan and William Rockefeller. 

Facing bellicose critics at his cor- 
poration’s annual meeting, Mr. Mel- 
len made this thrust: ‘‘Your assaults 


the real 
Mi 


are upon the investments of the 
widows and orphans of New Eng- 
land.” 


Guffaws responded. Why should 

10ose to try hiding behind dress- 
camouflaging with lingerie? 
Wiio, till that day, had thought of 
women as holding important places 
in corporation stockholder lists? Of 
course, a few might be enrolled—a 
few endowed through inheritance, a 
few by a handful of shares for birth- 


he 


skirts 


day gift or from Christmas stock- 
ing but the total negligible. 

stinting satire rewarded Mr. 
Melien’s statement—till he  con- 
tinued, lifting a manuscrift docu- 

have only one warrant for my 
wo My authority is this—-our 
official stockholders’ list. More than 
20,000 names are on this roll—and 
two out of every five of these names 
are ‘he names of women.” 

N to that assembly merely, but 
to t financial world almost entire 
this was a revelation complete in 
Its rprise. Wall Street, however, 
did not take it too much to heart. 


Oh. that New Haven example is ex- 
e] nal—Yankee folks are a pe- 
lot, you know,” was the atti- 


1a 

( railway official of rank com- 
mented: “We, also, have women 
stockholders —school teachers, 
and domestic help Women 


tune are not bothering at buy- 
Ing cks.”” 

That observation by 
oWn company’s stock list bore thous- 
of women’s names served to 
dicate that men of affairs, even 
lose close-up, had little knowledge, 
indeed seant respectful regard, for 
1coming of such a factor as at 


one whose 


ery time was registering, for 
fXample, tens of thousands of women 
48 Pennsylvania dividend receivers. 
Woman’s income from that one com- 
Dany five years ago was surpassing 
$1,000,000 a month, while (repre- 
€itative of progress showing gener- 
‘lly among the standard railways) 
‘Oday more than 99,000 individual 
dividend checks are being remitted 
four times a year to Pennsylvania 
Wo stockowners. They own 
shar worth at recent Stock Ex- 
lange quotations $300,000,000. 
The 1930 dividends of this one 
Woman investor group in this one 


Tallroad rises above $17,000,000. 


In that owners ordinarily do not 
stay remote from their investments, 
the absentee-landlord attitude of the 
host of women stockholders is sal- 
fently challenging. One explanation 
is that they have just not yet come 
to a realization of their class magni- 
tude. 

While inexplicable, the cloister 
attitude of women investors. en 
masse, all the more challenging are 
examples of independence and dis- 
tinctiveness by women individualists 


of realized influence in the high 
reaches of finance. 
Their business world successes 


cease to stir wonder, for an industry 
and in commerce their activities 
have been revealed as even govern- 
ing factors. But though heading 
mercantile enterprises and managing 
‘manufactures of magnitude, they are 
not found in the boards of directors 
of the great corporations whose se- 


co-operators. Beside what is accom- 
plished that which she proposes is 
majestic. 

She plans to establish a new great 
metropolitan bank. It will be in 
complete literalness a Woman’s 
Bank. Its board of directors and its 
executives will be women exclusively. 

“The aim,” as her purpose is quot- 
ed by a friend, “is to serve women’s 
welfare, variously, effectively—signi- 
ficantly—to arouse women to the 
realization of the great opportunities 
they are now missing in the activities 
of the world, and to awaken in them 
an intelligently keen interest in busi- 
ness, in investments, and the provi- 
sions and processes of the law—so 
to protect their own interests, and 
so to inform themselves in practicali- 
ties, that they will have confidence 
and courage to assume responsibili- 
ties and maintain an influential part 
in the business sphere. 


“We are not going to poseurs, to 
ask the world to consider us wonder 
objects. We are going to be bank- 
ers, practicing banking in the 
Straightest and strictest, the broad- 
est and fullest sense. We shall com- 
mand resources sufficient to merit 
consideration in the larger Phases of 
modern business. And as they who 
are the heads of our historically pre- 
eminent institutions are running 
their banks—to meet modern busi- 
ness demands, to perform modern 
public service, to earn dividends and 
make surpluses—so, precisely so, we 
shall run ours. 

“Can Woman be prosperously self- 


reliant? We hope to prove it * * * 


by what every man extols as ‘Re- 
sults.’ 


“Has Woman the capacity to 
achieve in finance? We hope to 
prove that * * * by Achievement!” 





NEW GOVERNOR OF U.S. FEDERAL RESERVE BOARD TAKES OFFICE 
Eugene Myer, new Governor of the Federal Reserve Board, arrived at Washington to take up his duties. 
oath of office and received his credentials in the office of Andrew W. Mellon, Secretary of the Treasury. 
New York, with the exception of the past year, has been continuously in the Government service since 1917 as manager 


of the War Finance Corporation and in reorganization of the Farm Loan Board as its chairman. 


He took the 
Mr. Myer, of 


In the group, left 


to right, are: Roy A. Young, former Governor of the Federal Reserve Board, Mr. Myer, F. A. Birgfeld, Chief Clerk 
of the Treasury, and Andrew W. Mellon, Secretary of the Treasury, 


curities are quoted on the New York 
Stock Exchange. Most of these com- 


panies have their complement of 
women employees, who, as_ gifted 
specialists, are among consultants 
relied upon by presidents and 
trustees. Banking lists many in this 
super-secretarial, even advisory ca- 
pacity. 

In security market relations the 
woman broker does not appear. As 


banking principals, where credits, 
loans, underwritings, capitalizations, 
are determined, women do not figure. 


In this regard Wall Street’s state of 


being—-state of feeling—has_ not 
changed from the time Wall Street 
started. 


That half of the employees of New 
York’s financial district 
feminine represents a revolution that 


today are 
dates from War man-power absorp 
tion. 

As recently as the arrival of the 
United States Steel Corp, pre-eminent 
banking houses were dubious even of 
the girl stenographer. When George 
W. Perkins the 
ment of women secretaries to depart 
ment Judge Gary protested 
“Do you really think it quite seem 


suggested appoint- 


heads, 


ly?” he parried. “My own view is 

that it would be as well to wait a 

while on such an innovation.” 
Finally a woman of vision, Sup- 


ported by personal wealth and ambi- 


bition, is moving to mark a new 
departure The first Wall Street 
woman bank director is elected 


Mrs. A. Barton Hepburn, the pioneer- 
ing one, to a trusteeship 
the Industrial Banking 
America. 


in 
of 


chosen 
Corp 


Distinctive, in the fine personality 
sense, Mrs. Hepburn is to High Fin- 
manor As the wife of 
that eminent financier who was pre- 
decessor and long confrere of Albert 
H. Wiggin in the shaping of the 
Chase National Bank’s marvelous 
history, her life has been spent with- 


ance born 


in the very highest of banking 
precincts. 
But what in her ardors she is 


doing and has been able to do Mrs 
Hepburn herself feels is only pre 
liminary. Higher far is a determined 
purpose into consideration of which 
she has as yet only admitted closest 
familiars, ones who are her chosen 


—Wide World Photo 


The Retail Credit Problem 


Business Mortality Greatly Increased by Lax Methods 
—Difficulties Steadily Being Solved 


FEW years ago, Dr. Julius Klein, 
“4 of the U. S. Department of Com- 
merce, arrived at the startling 
clusion that approximately $7,500,000,- 
000 annually 


con 


was iost to American 
business through w:steful methods of 
distribution. Since that time, partly 
due to the increased resourcefulness 
required by post-war transition from 
a seller’s to a buyer’s market, much 
attention has been concentrated upon 
the many complex problems involved 
in placing 
efficient 


distribution upon a more 


basis. In particular, search- 
ing scrutiny has been directed to the 
problems of the retailer. Among these, 
that of credit extension to the consun 

er is 


conspicuous. It is a problem 


which has increased in recent years 
both as to extent and complexity. 

As stated by an experienced credit 
authority: “Within the last 
so not only has the 
to a 
of, but 


from 


twenty 
years or install 


ment system developed degree 


previously undreamed also 


open credit has grown an ex 
clusive to an immensely popular insti 
the 
to the retailer to ask for credit 
to 
pealing to him by circulars and news- 
to 


and competing with one an- 


tution Formerly went 


To 


ap 


custome! 


day retailers go the customer, 


paper advertising open a charge 
account 
other to offer credit features to a de- 
gree which in the past was unknown 
Credit, once an incidental service, is 
now offered as a direct inducement 
to buy. It has become of the 
retailer’s biggest problems.” 

The importance of the problem has 
been emphasized lately, from another 
point of view, in certain local surveys 
conducted at Louisville (Kentucky) 
and elsewhere, with the purpose of de- 
termining the causes of the high busi- 


mortality independent 


one 


ness among 
grocers. 

Loose extension of credit with con 
sequent bad debts, rather than inex 
perience or competition, were found 
by specialists to account for most of 
the failures. In Louisville it was 


found that of a number of stores sel- 


ected for special study because they 
were close to bankruptcy, a large part 
of sales were for credit, and credit 
losses were abnormally high, averag- 
ing nearly 6 per cent. of total sales, 
over 8 per cent. of credit sales, and in 
individual cases ranging as high as 33 
per cent. of The average loss 
of successful stores amounted only to 
1.6 per cent. of total sales and 2.8 per 
of credit sales. 

The first problem for the retailer is, 


sales. 


cent 


of 


course, to decide whether or not 
he shall grant credit at all, and on 
this question there has been much 


controversy 
Credit 
matically 


accounts, it 
the 


is claimed, auto- 
keep 


merchant’s 


name 


before his customers, bring clients 
into the store, facilitate conven- 
in buying and the 


store’s total sales to a point that en 


back 
lence increase 
sures decreasing operation costs and 


increasing net profits. Advocates of 
the all-cash policy, on the other hand, 
argue that the of the 


in sales is more than counterbalanced 


value increase 
by the losses from bad debts and the 
of maintaining credit depart 
ments, with accounting and collection 
divisions. 


cost 


If the retailer decides to favor credit 
trading, he is faced with the problem 
of developing a sound credit policy, 
adapted to the conditions of his indi- 
vidual business in such 
avoid the undue expense and dangers 
of too loose credit extension, on the 
one hand, and loss of profitable busi- 
ness through too rigid limitation, on 
the other. How is such a policy to be 
scientifically determined? 

Hitherto, says The Index, published 
by the New York Trust Company, ex- 
cept for the help of credit bureaus, 
the retailer has had to rely for guid- 
ance almost entirely upon his own ex- 
periences, proceeding by trial and er- 
ror. While a number of valuable lim- 
ited surveys of credit conditions have 
been made, there has been a marked 
absence of comprehensive and re 
liable information which would pro- 


a way as to 





Only the finest 


have represented the best 


Sold 


THE 
ROBERT 


vide 


guidance based 


collec- 
representative 
number of retailers, operating under 
different conditions in all types of 
trade. As a result, retail distribution 
in the past has lackéd adequate back- 
ground in the development of its credit 
policies. 


upen the 


tive experiences of a 


As a first step towards remedying 
this defect, the U.S. Department of 
Commerce, in conjunction with the Na- 
tional Retail Credit Association, 
completed, this year, a systematic na- 
tional survey, the first of its kind ever 
undertaken, which throws much new 


has 


light upon retail credit conditions 
throughout that country and should 


prove of great value in assisting re- 
tailers to solve the problems involved. 
The survey summarizes for the year 
1927 detailed reports from 23,779 
tail establishments with total net sales 
in that year of $4,746,314,000. As the 
total value of U. S. trade has 
been variously estimated by different 
economists to amount to between $40,- 
000,000,000 and $50,000,000,000 annu- 
ally, the adequately representative 
character of the survey is apparent. 
In respect of general conditions, the 
survey shows that practically every 
commodity offered through retail 
stores in the United States today may 
be purchased either on Open credit or 
installment terms, or both. Of the to- 
tal sales amounting $4.746,314,000 
the survey shows that 58.6 
were for cash, é 


re- 


retail 


to 
per cent 
99 


z.c per cent. open 
credit, and 9.2 per cent. on installment 
credit. With exclusive regard to those 


stores which did 


on 


credit business, and 


eliminating department stores con- 
ducted by mail-order houses or chain 
organizations, it was found that 39.3 
per cent. of sales were for cash, 48.6 
per cent. on open credit, and 12.1 
per cent. on installment credit 


Reference to the general averages on 
this 





features of the 
however, must be qualified by observ- 


ing 


and other 


that one of the most striking facts 
evealed by the survey is the wide 
conditions in different 


variation of 


trade groups and even within the 
same group 

Information respecting losses from 
bad debts is available, in connection 
with open credit sales, from 10,264 





REPRESENTS ONTARIO 


c. D, Browne, manager for Canada of 
Cc. C. Wakefield & Co., Limited, who is 
attending the annual meeting of the 
Canadian Automobile Association in 
Vancouver on October 2nd and 3rd, as 
delegate of the Ontario Motor League. 


OF FINEST 
LEATHER... 


materials are worthy 
workmanship, and Church’s shoes for three generations 


exclusively in 
by THE STORE FOR MEN : 
Street Floor—Bay St. 


SIMPSO 











the finest 


in British shoe making. 


Church’s shoes are particularly popular in Canada. 
Because of their finer quality, they outwear ordinary 
shoes and over the months, pay dividends in economy 
as well as coratort and style. 


At $12 to $13. 


CHURBHW’S 
SHOES 


Toronto 


COMPANY 
LIMITED 


stores and, in connection with install- 


ment sales, from 2,681 stores The 
average loss from bad debts on open 
credit sales of all kinds was 0.6 per 
cent.; on installment sales it was 
double, or 1.2 per cent The corres- 
ponding losses figured on total sales 
were 0.3 per cent. and.0.2 per cent 
respectively. Compared with the loss 


es found in the Louisville survey men- 


tioned earlier in this article, these 
figures are surprisingly low and reveal 
a generally healthy 


While, 


condition 
in 


general, those stores 
which relied upon credit agencies to 
make their investigations had lower 


losses than the stores which made no 


use of these facilities, in a few in- 
Stances the position was found to be 
the reverse. The average loss, for ex- 
ample, on open credit sales of bakery 
product stores which relied only on 
credit agencies was 1.1 per cent., while 
for those which did not use credit bur- 
eaus it was 0.8 per cent. 


However, the general 


smallest 


experience 


proved that losses were in- 
curred by those who supplemented the 
use of credit agency facilities with 
their own investigations. The findings, 
therefore, in no way detract from the 
value of credit agencies: but they a& 
emphasize that losses can only be re 
duced to a minimum where, in addi- 


tion to making use of a bureau, the 


retailer takes pains to investigate the 


standing of his customers for himself 


As was to be expected, the survey 
reveals that the granting of credit 
terms is a direct encouragement to 
customers to return goods for credit 


or exchange. The high percentage of 


returns and allowances is, indeed, 


one 
of the most remarkable features 
shown by the survey Installment 
redit sales show the highest averages 
atio in this respect, returns and 
ywwances being 12 per cent. of the 


t ] 


otal value of sales made on this bas 


The corresponding figures for ‘ 
re iles nd cash trans 
were, on the average, 9.9 and « pe 
ent., respectively 

It is notable that, since the s é 
Was issue 1 numt of leadi Ct 
cage departme es ave il 
nounced their agreement to drastically 
curtal the re privileges which 
their customers have enjoyed fo: 
many years; and there is other evi- 
dence that the practice, which consti 
tutes a heavy charge against distribu 
tion costs, is being reviewed by re- 


tailers. 
Perhaps 
of 
termining 
length of t receivables 


on his books 


the most 


all 


important consid- 
the 


credit 


eration for retailer, in 


policy, is 


de 
the 


to be 


his 
me are 
carried 

The cost of extending credit is 
quently 


fre 
as being confined 
to the amount of bad debt losses. In 
the opinion of many credit authorities, 
however, the steady 


regarded 


burden (that is, 
the loss of interest on capital tied up, 
plus the reduced ability to take trade 
discounts or pay bank loans regularly, 
with its effect on credit standing) im- 
posed upon the retailer’s resources by 
a high proportion of receivables out 
standing for an unduly long period, 
represents an obstacle much more ser- 


ious to efficient distribution than bad 
debt losses. 












Canadian, With Intensive Background of Experience 
in sales and Advertising, Available Shortly 


Hard worker with a clean record. Knows Canada from coast to coast, having 
travelled extensively in dealer contact. Concern seeking a reliable, steady, 
progressive, result-getting, merchandising or sales promotion man, who can 
put pep into the sales force as well as into the product advertising, is invited 
to communicate in the first instance with Box K Saturday Night. 





Common 
Stockholders 
Take the Risk of Loss 


Prominent Utility Executive Shows That Public Utility 
Holding Companies Should Be Allowed Freedom From 
Restrictive Legislation In Making Investments 


Why holding companies, as owners of common stock in 
operating utility companies, should be given the incentive 
to take progressive steps by being allowed freedom of action, 
is demonstrated by a widely known utility executive. 


He makes clear why the risk of loss must be offset by the 
privilege of profitable investment as a necessary motive 
force. Regulation of the operating company, with freedom 
of the holding company is shown to be to the public’s best in- 
terests. In proof and explanation of this he said: 


“A man’s resentment at a search| operating companies’ common 
of his house is at least as great if| stocks—who in most cases are the 
he is innocent of wrong-doing as it} public utility investment or ‘hold- 
would be if he were harboring a} ing’ companies. 
criminal. If one were required to| 
report his actions to a policeman at| 
every block, his annoyance and pro-| 
test would not necessarily indicate 
guilt. 

“The 


Character of Common Stock 
Ownership 


“No element is more important 
to the progress of the industry than 
fact that the electric in-| the character of the common stock 
dustry is ‘affected with a public in-| ownership. The attitude and policy 
terest’ does not alter the situation) of the holders of the operating com- 
because the holding company exists panies’ common stock determines 
Ww th n a field completely circum} whether the operaticrg company 
scribed by state regulation. In} shall pursue a progressive course 
other words, the interests of the} or simply stand still and ‘let well 
consumer have been taken care of| enough alone.’ 
before a cent of revenue accrues to| “The continuing progress of the 
the holding company. industry is largely due to the own- 
ership of the common stocks of op- 
erating companies by organizations 

“The demand for regulation of} which are trained and experienced 
electric light and power ‘holding’| in the utility business, organiza- 
companies seems to be based on a| tions which can take risks because 





Based on Misconception 


misconception of the electric indus-| of their diversified investments 
try, which in actuality Is a thing 10) and their experience in having met 
action, growing, Changing, 1Mprov-| similar conditions before; which 
ing all the time. We have to recog-| know the objectives and the method 
nize spirit, motive, incentive, Initla-| of realizing them. 


tive and enterprise as the real driv-| “Jf the common stocks of these 
ing forces which give life to this in-| operating companies were owned by 
lustry, as they give life to all hu-| individual investors, the people who 
SE RCCRRR PSST | generally own the bonds or pre- 
‘by purenasing the common) ferred stocks, they either would not 
stocks of op. rating power COM~-| meet such investors’ requirements 
ties and by continuing owners™P | or else a policy of caution would be 
the holding com-) anplied to them, and the extension 
of the service and reduction of rates 









of these securitie 


panies make po: 








e a progressive 








policy of service extensions and| . 01d be re tarded. 
a een “Since the owners of the common 
Little Likelihood of Loss stocks take the responsibility in- 
ie tin neepiad extended: tate | *@ ed in the progressiveness of the 
new territories there is little likeli- | °P¢”2timg companies, it is greatly 
hood that either the b ‘iders or ‘2 the interest of the consumer that 
preferred stockholders the common stock ownership rest 
‘ect to loss. If rates are reduced in| With such agencies as ‘holding’ com- 
the « xpectation that consumption | ?@”¢%: 
il thereupon increase, the invest-| Feels Incentive Must Be Kept Alive 
ent of the bondholders and pre- 3 
ferred stockholders is 1 ly t “The holding company requires, 
jeopar lized whether i for the succe ssful pe rformance of 


creased 





ts function, the same freedom of 
tction as any other business. It is 


consumption I! 





case s the common, that freedom that has enabled it to 

r who sk possi lo the great work it has done in the 

of loss. It is the industry’s | de lopment of the electric indus- 

2 t « ) et pr nt de try in this country to a preeminent 
a re c ers at) 7] ion in the whole world. Without 

reste price it al crea t, that development would not have 
€ € ) r extend it| taken place and futu re de velop- 
an increasing number of con-| ment would be materially retarded. 
sumers, and to make it const antly | “Regulation of the operating 


ess expensive 


company with freedom of the hold- 
» extensions of service, re-! ing company is to the best interest 








ductions of rates and increases in! of the public. The public is thus 
consumption are the very keynote| protected against monopoly, and 
t ndust growing useful-| has the advantage of the initiative 





ni ire they| and enterprise that financially 

a mplished? The rea ade trong private business brings to 
e by the assumption of re-| institutions where its money is in- 
ibility by the holders of the vested.” —W ali Sireet Journal, Aug. 14, 1930 
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Before you pay a salesman for your subscription ask him to let you see 

his edential All authorized subscription salesmen usually show their 


edentiais without request 


Before You Subscribe 





Examine the expirat dates on redential to make sure that it has 

not expired 

Check salesman’s signature n redential with his signature on receipt 

given you. 
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Fisheries Report Good Year 


Both Catch and Value to Fishermen Improve—Trade 
Depends on Foreign Markets 


To present year has been a gooa 


one for the sea fisheries of the 
Dominion. 

Returns for the first six months, 
published by the Dominion Depart- 


ment of Fisheries, show an increase in 
both the catch of sea fish and its land- 
ed value to the fishermen. The total 
eatch for the six months of the pres- 
ent year was 302,584,000 pounds, which 
compares with 280,975,000 pounds for 
the first half of last year. The landed 
value of the sea catch from January 
to June of the present year was $9,- 
501,000, while during the correspond- 
ing period of last year it was $9,371,- 
O00, 


place, as in 1927, while halibut takes 
fourth place among the chief commer- 
cial fishes. 

These changes have, of course, af- 
fected the relative standing of the 
provinces, British Columbia now occu- 
pying the leading place that in earlier 
times belonged to Nova Scotia, and 
producing in recent years nearly half 
the total value. In 1928, the value of 
the salmon fisheries was $17,867,000 
and that of the cod $6,285,000. In 
that year, British Columbia led all the 
provinces, with a value of $26,562,000; 
while Nova Scotia came second with 
$11,681,000. 

Although the domestic consumption 





to 


The value of the fisheries fluctuates of fish in Canada is increasing, the 
considerably, partly owing to differ- trade largely depends upon foreign 
ences in the catch and partly to the markets. Perhaps 60 per cent. of the 
differences in value. The latest year annual capture is an average export. 
for which full returns are available In the fiscal year ended March 3ist, 
is 1928, when the value of the Cana- 1930, the total exports amounted to 
dian fisheries was $55,050,000. This is $35,697,000, of which $14,928,000 went 
an increase of approximately 60 per to the United States and $4,107,000 
cent. over 1921, but it was exceeded to the.United Kingdom. 
once in the interval. The exceptional The most important single export 


year was 1926 when the value was’_ is canned salmon, followed closely by 
$56,360,000. One year during the war dry, salted cod. For salmon, the Unit- 
(1918) saw a greater value at $60,- ed Kingdom and Europe supply the 


largest demands while cod goes chiefly 
to the West Indies and South America. 
For fresh fish, especially white-fish and 
lobsters, the United States is the chief 
market. Exports of salmon for the 
last fiscal year were valued at $8,302,- 
000, and those of dried cod at $4,828,- 
000. Of fresh and frozen fish, exports 
amounted to $11,484,000. As a whole, 
Candda’s export trade in fish falls be- 
low that of the United Kingdom and 
Norway alone among all the countries 
of the world. 


259,000, but at that time prices were 
higher than they are at present. 
Among individual fish products, says 
Agricultural and Industrial Progress 
in Canada, published by the C.P.R., 
the cod and the salmon long competed 
for first place. If the record back to 
the beginning be taken, the cod is the 
valuable fishery over the past 
20 years. However, salmon has defin- 
taken the lead, and the heavy 
pack and high price of lobsters have 
more than once sent cod down to third 


Brazil Faces the Inevitable 


some 2,000,000 bags of Minas Geraes 
coffee, which is subject to the trans- 
portation tax, but is not eligible for 
the £1 per bag advance accorded to 
Sao Paulo grown coffee, and a nom- 
inal amount of coffee of grade No. 9. 
This coffee, according to the loan 
terms, could not be used for export, 
the loan term stating that “no coffee 
inferior to No. 8 Santos is to be ex- 
ported from the state.” 

With stocks of 21,210,000 bags under 
the control of the Sao Paulo Coffee 
Institute on July 1 (contrasted with 
10,448,000 bags on Aug. 1, 1929) the 
outlook for coffee prices is not opti- 
mistic from Brazil’s viewpoint. Under 
the plan connected with the “realiza- 
tion” loan, 1,650,000 bags from stock 
must be liquidated each year. The 
extra surplus, not taken care of under 
the plan might, should the contin- 
gency arise, be put on the market with 
1,650,000 bags, which would make for 


most 


itely 


(Continued from Page 27 
term credit, the advance to be repay- 
able over a period of seven months, 
the government undertaking to permit 
an increase in the daily entries into 
from 30,000 to 40,000 bags 
daily. The important point 
about this arrangement, however, was 
that it was also announced that the 
bankers in granting the credit had 
satisfied themselves that the govern- 
ment of the State of Sao Paulo was 
working on a comprehensive scheme, 
to deal with the situation with the 
view towards facilitating the gradual 
liquidation of coffee stocks in the in- 


Santos 


most 


terior. 

Therefore, as part and parcel of the 
operation, the banking group 
consummation of the 
through 
the pledging of a commodity and final 
with the 


same 
planned for the 


largest credit ever secured 


negotiations in connection 


American portion of the present 


a ata : igh rices. / alternativ 4 
“realization loan, amounting to hig Se An alternative would 
¢ > > -ASS © rj as a 
about $35,000,000, were concluded be to old the excess, applying any 
proceeds from liquidation of the 1,- 


around the end of April. i 
650,000 bags over and above the loan 


interest and principal requirements to 
advances on the remaining coffee. 
There has been talk of 
burning the surplus, but this 
has been generally discarded as un- 
warranted. 

It is difficult to imagine any appre- 
ciable rapid increase in consumption, 
which established a new high record 
of 21,628,834 bags in the United States 
and Europe during the crop year 
ended June 30. Meanwhile’ there 
seems no definite top to production 

Brazil’s plight, because of coffee is, 
like Cuba’s on account of sugar, seri- 
ous. Prices, while slightly above re- 
cent lows, due to weather conditions, 
are below average cost of production. 
A severe freeze such as those of 1870, 


Of the last loan, totaling $97,330,000, 
€8,000,000 was offered in London; $35, 
000,000 in New York; £500,000 each in 
Amsterdam, Zurich, Milan and Stock- 
pur- 


even some 


extra 


holm and the remainder was 


chased by the Banco de Estrado de 
This 
equivalent to 
The plan calls not only for the liqui 


Sao Paulo portion of the loan 


was about $13,665,000. 
dation of all coffee in the State of Sao 
Paulo but 


ulations in the 


also prevents such accum 


future, which defin- 


finish of Brazil's 
This 
10-year period at 


itely marks the 


hoarding policy liquidation is 
to be done over a 
which time 
bonds will be gradually retired. Ac 


unsold coffee in Sao Paulo 


the maximum, during 
cumulated 


m July 1 was expected to total 16, 


00,000 bags, according to estimates igs¢ 1902 and 1918, would unques- 
de the government. Of these, tionably alter the price situation for 
14,000,000 bags were to be financed PY the better rapidly. But if the official 
ee ee ree ae country-wide weather survey shows 
899,2 W to be applied towards pur even moderately favorable growing 
hase by the government prior to weather for the current crops, dras- 
a DES, Of SAGRROF RES SRY tically lower prices, possibly approach- 
bout $53,531,000 to be used in refund ing the record low point of 3.55 cents, 
a neces of £1 per Das are a distinct possibility. 
ane begs. Rom er 28 ee It now seems clearly evident Brazil 
Hees enter on ae 7 - 7 is now paying the price for the earlier 
a eee ne ere a and temporary successes of its bold 
; proceeds of the $16,660,000 valorization schemes Part of the 
bonds purchased by the Banco a price has been evident for several 
Estrado da Gao Faui years in the sharp decline in exchange 
Interest on the loan is to be secured yates. The future, to a large extent, 
1 first charge on receipts from @ wil} be determined by weather, and 
ew tax on all coffee transported from py the extent interference with sup 
iny point within the state of export, ply and demand is avoided 
initially at 73 cents a bag, and there e 
ae ee TTHE Dominion is fortunate in that 
umount of the outstanding loan is re | 
duced. Receipts from this tax, based it possesses ae in many 
on the minimum quantities of coffee ‘types of clay employed in the manu- 
igreed to transport to Santos, together facturing industries In a list of 35 
with available amounts in the reserve lines of manufacture in Canada, clay 


of one type or another appears among 
them. It is 


iecount, are estimated to exceed, in 


» g ies or 32 of 
interest requirements on the supplies for 24 of 
used in large amounts in the making 


materials as cement, 


even 


such paper 


and textiles It is used 
purifier of lard and oils. Its greatest 


use, however, is in the so-called clay 


her gifts to Brazil 


As the time for 


lavish with 
proved too bountiful 


liquidation of unsold 


the opening 7 ; 
industries in 


working 
500,000 tons of 
enter into the composition of the pro 
ducts each year. These industries re 
invested capital of 
employ almost 


coffee stocks in Sao Paulo state ware 
became apparent to 
coffee to 


houses neared, it 
the trade that the 
be disposed of would be approximately 
16,500,000 an 


surplus 


present an 
$30,000,000, and 
workpeople. 


1,500,000 bags over the 
ticipated. Out of this added 


is estimated 


surplus, 


would come 


however, it 





Contentment 


is the basis 
of efficiency 


In modern industry the Employer is giving 
more and more attention to the welfare of 
his Employees. 


Not only are attractive working conditions 
being considered but also co-operative 
plans of insurance which induce a healthy 
moral tone in the organization, and thus 
increase efficiency. 


The employee is assured 
of a definite income, 
paid weekly. 


(n times 
of sickness 


His family continues to 
receive his pay cheque 
for a definite period of 
time. 


In case 
of death 


On 
retirement 
These provisions make workers contented 


with their employment, and, therefore, 
anxious to give full value to their employer. 


A pension is his reward. 


Particulars regarding all forms of Industrial 
Welfare Service furnished by 


Confederation Life 


Association 
TORONTO, CANADA 








MAPLE LEAF 


INDUSTRIAL 


ALCOHOL 


HIGHEST QUALITY—BEST SERVICE 


Ethyl Alcohol—Cologne Spirits, Denatured Alcohol 


(ALL FORMULAE) 


We maintain a Technical Service Division which 
stands ready at all times to co-operate to the best 


of its ability with the trade. 





MONTREAL 
TORONTO WINNIPEG 


CORBYVILLE 
VANCOUVER 
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Pandora Gold Limited 


Capitalization 3,000,000 shares 


(One Dollar Par Value) 


This property consists of 1,200 acres in the Cadil- 
lac gold area, Quebec, about 25 miles directly east 
of Rouyn. The Pandora-O’Brien break has been 
traced for approximately two miles on the Pandora. 


Several veins have been disclosed, on surface and 
through diamond drilling. No. 5 and No. 6 are the 
most important. Widths vary from four to 12 feet. 
Values range from $10 to several hundred dollars 
to the ton. The porphyry dike lying between and 
paralleling No. 5 and No. 6 veins varies in width to 
over 100 feet. This is well mineralized throughout 
and in some places carries as much as $9 to the ton. 
A 500 ft. hole is being drilled through this and the 
main veins. The entire 500 feet of core to be 
drawn is to be assayed. 


Shaft sinking is to be started this fall. First objec- 
tive not less than 500 feet in depth. The shaft will 
be large enough to permit the commencement of 
production at such time as sufficient ore has been 
developed through the underground development 
program. 


The directors are experienced in the development 
of new properties — having been engaged in this 
work for many years. They have been identified 
with some of the more important gold producers of 
today. J. W. Morrison, B.Sc.M.E., director and 
mine-manager of Pandora, managed the Lake 
Shore Mines in the early days of that concern. 


A limited number of shares are being sold at 40 
cents per share. This offering is subject to close 
without notice. 


Head Office, New Liskeard, Ont. 
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How France Trades in Securities 


Paris Bourse Holds Potent Place in International Finance— 
Calibre of Stocks and Integrity of Brokers is Guaranteed 


By Hermann Herskowitz, C.P.A. 


. Contributing Editor of The Financial Diary 


milk history of the commodity, 

money and stock exchanges of 
France is replete with governmental 
reculation and monopolistic grants. 


rhis medieval situation developed in 
the days when commerce and trade 
were pitting their forces against the 


noble and clerical land-holding in- 
rerests. It continued because of the 
intages resulting from a single 
eeptral market. Furthermore, the 
narcelling out of these restrictive 
exclusive rights to favored 
ps ereated a ready source of 
revenue, 
he beginning of exchanges can 
raced to the year 1138, when the 
pliers of merchandise and some of 
the money changers were established 
in (he small fields situated near the 
(Grand Pont. In 1141, Louis VII 
g d an edict which proclaimed in 
as follows: 
We decide that our exchange al- 
W henceforth shall be held on the 
Grand Pont. We forbid exchanges 
transacted in Paris elsewhere 
tl in shops indicated for that pur- 
10 on that bridge. For each of 
we must receive payment of 
twenty sous.” 
one could exercise the profes- 
sit of money changer or banker 
W sut royal authority. 
e brokers stationed themselves 
ie houses which covered the 
pridze. Another side of the bridge 
was reserved for the goldsmiths. 
xchange legalized by Louis VII 
shed and became known as the 
au Change.”’ 
. close proximity of the brokers 
e goldsmiths led to quarrels. 
\ e disputes became frequent, the 
st of Paris drove the gold- 
; from the bridge, which act 
\ atified by Parliament in 1332. 
the brokers were in turn ex- 
‘ i but were reinstated after a 





delay. 

1621, the Pont au Change was 

yyed by fire. It was rebuilt in 
1647 and was provided with a double 

{ five-story buildings. A small 

pace called Pointe du Pont au 


l(c 


was reserved for the money 


1 on ¥ 


a later date difficult to deter- 
the exchange crossed the 
and held its sessions in the 

— du May. The brokers subse- 
transferred their meeting 
| to the Royal Park, near the 
le. This new location was 
| inconvenient 

| returned to the Cour du May, 
they enjoyed a thriving busi- 
This increased activity was 
possible by an edict of Louis 
| XIY in 1705 which made compul- 
the employment of brokers. 
| edict created twenty ‘‘offices’’ 
mberships and they were given 

olistie privileges. 
center of activities tended to 
and when speculation in the 
ndia Company began, the Cour 
y was practically abandoned. 
ut this time, John Law dis- 
d that French finance was in 
tie condition. He gained per- 
of the Regent, the Duke of 
) s, to open a bank. He was 
d the sole rights of trading in 
sissippi and adjoining terri- 
Shares were offered to the 
and Quincompoix Street be- 


the scene of a speculative 



















































activity hitherto unheard of. 


In 1801 the modern Bourse was 


All classes of society participated established and’ firmly fixed by the 


in this maddening adventure. For- 
tunes were made and lost in a day. 
Money was lent by the hour. Houses 
ordinarily renting for 600 francs 
were let for 100,000. 

Guizot in his “History of France’”’ 
thus tersely described the intense 
excitement: 

“The street called Quincompoix 
for a long time past devoted to the 
operations of the bankers, had be- 
come the usual meeting place of the 
greatest lords as well as of discreet 
burgesses. It had been found neces- 
sary to close the two ends of the 
street with gates open from 6 a.m. 
to 9 p.m.; every house harboured 
business agents by the hundred; the 
smallest room was let for its weight 
in gold. The most modest fortunes 
became colossal, lacqueys of yester- 
days were millionaires to-morrow.”’ 

This wild speculation resulted in 
the royal authorities issuing orders 
in 1720, which made it an offence to 
congregate at that place. During 
the next few days, the meetings were 
held in the courtyard of the Bank 
of India Company. On June 1, 1720, 
the brokers were again compelled to 
move and they met in the Place 
Louis-le-Grand, now the Place Ven- 
dome. 

On August. 1, 1720, they were 
moved to the Hotel de Soissons. 
Around the gardens, 138 wooden 
booths were constructed. The rental 
of each booth was 500 francs per 
month, but the price rose rapidly to 
2,500. Sittings were held between 
7 a.m. and 7 p.m, during the sum- 
mer and from 8 a.m. to 5 p.m. dur- 
ing winter. Even that much time 
seemed too short for some of the 
traders. 

By 1724, the business of stock 
brokerage had risen to such dignity 
that the Bourse was legalized. It 
is interesting at this point to trace 
the derivation of the word Bourse. 
The word Bourse originated at 
Bruges, where according to one 
authority, merchants gathered at the 
house of one of their number, known 
as van der Burse. Other historians 
state that the word originated from 
the three purses (bourses) carved on 
the gable of the house in which the 
meetings were held. 

The legalization of the Bourse by 
the Council made definite the organ- 
ization and rules of the Exchange. 
A certain number of laws which 
were then enacted are still in force 
today such as Article 13, which for- 
bids women access to the Bourse. 

In 1726, the Edict of 1705 was 
repealed. The Council of State made 
an official distinction between brok- 
ers in stocks and in merchandise. 
In 1786, Louis XVI, repealed that 
portion of the law of 1724, which 
granted the right to sixty persons to 
do the business of stockbrokers with- 
out payment to the state. Instead, 
sixty brokers were appointed for life 
upon the payment of a sum of 
money. 

The critical financial situation that 
arose in the early days of the Revo- 
lution in 1793, saw the brokers legis- 
lated out of office. The Bourse was 
closed, the stockbrokers were arrest- 
ed and their goods were confiscated. 
Two years later the 
opened again and after eight days 
it was once more closed. 


Bourse was 


® BECOMES PRESIDENT 


At a recent meeting of the Depositor Company of Canada, 

E. R, Decary, President of the Title Guarantee and Trust 

Corporation, was elected to the Presidency of the De- 

positor Company. Mr. Decary is also a director of the 
Canadian National Railways. 


-—Photo by “Who's Who in Canada” 


legislative work of the Consulate. 
The laws then enacted required that 
stockbrokers or Agents de Change, 
as they are commonly known, be 
appointed to their public trust by 
the government. 

The number of agents was limited 
to eighty and the security deposited 
with the government by each of the 
agents was 60,000 frances. In 1816, 
the number was reduced to sixty and 
the security required was 125,000 
francs. The agents secured a great 
advantage by the enactment of a 
measure which permitted them to 
introduce their successors or in other 
words gave them the right of sale, 
with consent of the French govern- 
ment. 

With the growth of Paris as a 
financial center, came demands from 
the brokers, bankers and merchants 
for the erection of a spacious struc- 
ture devoted exclusively to the carry- 
ing on of brokerage transactions. 
Napoleon anxious to please them, 
delegated the great architect Brong- 
niart to furnish the plans. 

The first stone was laid on March 
24, 1808. It was finished in 1826. 
At the beginning, the Tribunal de 
Commerce held its sessions there but 
later the Bourse was devoted ex- 
clusively to dealings in securities. 

In 1898, the number of agents 
was increased from sixty to seventy. 
This was designed to meet the ex- 
pansion in business. Enlargement 
of activity made necessary the con- 
struction of additional wings, which 
was begun in 1902 and completed in 
1907. 

In the next two decades, the stabil- 
ity and strength of the Bourse were 
severely tested. The War and the 
post-war reconstruction period found 
the Bourse fulfilling its functions as 
the financial backbone of France. 
Its aid in the War Loans and the 
rehabilitation of France was of in- 
estimable value. 

Today the Paris Bourse is as firm- 
ly intrenched as ever. Admittance 
to its membership is rigidly and 
carefully restricted. Membership is 
limited to French citizens, over 25 
years of age and in possession 
of all civil and political| rights. 
They must show evidence of the 
necessary military service and come 
highly recommended by the heads of 
several banking and commercial 
firms. 

They are nominated by the retir- 
ing member of his estate and their 
ultimate election must be ratified by 
the Minister of Finance. As the 
prices of seats are high, members 
must contribute at least one-fourth 
of the purchase price of the seat, 
which in 1914 sold for $320,000. In 
addition, $50,000 must be deposited 
with the governmen.: as a part of the 
guarantee fund. 

*% 

While the Agents de Change are 
placed by law under the disciplinary 
rule of the Minister of Finance, they 
themselves as an association choose 
by ballot a governing board or the 
Syndical Chamber of eight of their 
members. This board, together with 
its chairman, acts as the adminis- 
trative body. It maintains discipline, 
watches over all matters concerning 
the welfare of the body and has full 
powers in the listing of securities. 

The methods of listing securities 
involve a_ strict procedure. No 
foreign government security may be 
admitted to official quotation without 
the consent of the French govern- 
ment. The listing of securities is 
safeguarded by investigating the 
legality of issue. 

One-fourth of the shares is re 
quired to be outstanding and fully 
paid They must be quoted in their 
country of origin. The prices to- 
gether with a list of subscribers 
must be furnished. The purpose o! 
the issue must be economic. A 
transfer agent, and in some cases 
an office must be maintained at Paris 
by those corporations desiring listing 
privileges. 

The Paris Bourse is notable for 
the huge amount of government and 
of foreign securities listed on the 
market. It has been said to control 
the credit of forty countries. At the 
outbreak of the war, more than half 
of the stocks and bonds in the 
Bourse were of foreign origin. 

A peculiar feature of the Bourse 
is the absence of two clearly distinct 
markets. The official market known 
as the Marche’ du Parquet, controls 
the dealings of first class securities 
which are admitted by the Official 
Chamber of Brokers. The Agents de 
Change have an absolute monopoly 
in transactions involving these 
securities. 

The other is the free market 
known as the Marche’ en Banque or 
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Coulisse, where excellent stocks are 
This market grew up 
side by side with the Bourse. 
restrictive legislation of 1898 against 
the 


also dealt in. 


HEROIC MARINER HONORED 


Dedication of a monument at Margaretville, Annapolis County, Nova Scotia, 
in memory of Captain Clair Baker, Master of the Steamship Ruby L. Ii, who 
lost his life in a heroic effort to save the lives of his crew when his vessel 
foundered off the Nova Scotia coast in a storm last January. The monu- 
ment was erected by popular subscription by The Halifax Herald and was 


recently unveiled by the Hon. 
senting the Nova Scotia Government. 


O. P. Goucher, Minister of Aqriculture, repre- 


An oration was delivered by Rev. E. 


Rowlands and personal tribute by Rev. R. Osgoode Morse. 


Coulissiers or curb 


caused them to organize 


associations. 


working 
where dealings are limited 
The second comprises 
110 members who deal only in trans- 
actions involving settlements at the 
end of each month. 
have a capital of $200,000. 

30th markets are held under the 
same roof. The Coulissiers have 
quotation list 


transactions. 


capital of 


tions. 


responsible. 


faith and trust. 
margin or ‘“‘cover’’ of about ten 


Co 


Customers must be known by the 
agents to be financially and morally 
When once an 
duction is secured and references are 
verified business is done largely on 
However, a trading 


cent. is required. 


Members 


financial district in Paris. 


ous banks, main offices, railroads, in- 
dustrial and financial institutions are 
scattered throughout the city, 
nected with the Bourse only by tele- 
phone and messengers. 
70 


agents is permitted 
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The first consists of 
150 members who must each have a 


$20,000, 


They must each 


of their own 
issued under the supervision 
joint committee of the two 


of the Bourse 


permitted to advertise. There is no 


Each of the 


authorized to negotiate 
and sales. 

On the floor of the Bourse are also 
gathered the Parquet and Coulisse 
intermediaries, the messengers, and 
clerks. In addition we find the 
“Remissiers.””’ They are known as 
“‘half-commission’’ men for they are 
engaged primarily in bringing in 
business for the brokers. The public 
is also found there. In France the 
Bourse is a national market and 
every Frenchman may personally 
appear on the floor and overhear his 
order executed by his broker. 

There is no ticker service, but 
news of importance is posted on the 
bulletin boards. The market is open 
from 12:30 to 2:30 except on Sun- 
days and holidays. The Bourse is 
closed on Saturday from May to 
October. 


purchases 


To insure the integrity of prices 
of securities quoted in the cash mar- 
ket, they are entered officially 
throughout the session. These reg- 
isters constitute the record of sales. 
The quotations for the time market 
are established after the Bourse 
session. No record of the total daily, 
monthly and yearly transactions is 
available for publication. 

Orders on the Bourse are given 
“at best,’ “at limits,’ ‘‘at opening’”’ 
and for account 
closing prices.”’ 
given 


transactions ‘“‘at 
In the case of orders 
“at best,’’ the intermediary 
executes the order in the best inter- 
est of his client. In dealing with 
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orders given ‘at limits’’ the inter- 
mediary may not sell below or buy 
above the limit given. 

Purchases can be made for cash or 
on account. The mechanism in cash 
transactions is simple as payment 
and delivery of the stocks takes place 
practically immediately. 

Transactions on account are limit- 
ed to a minimum of 25 or multiples 
of 25 shares, and to 500 units or 
multiples of 500 for fixed interest- 
bearing stocks. 

There are two kinds of dealings in 
the Account Market, firm dealings 
and option dealings. In the case of 
firm dealings, settlement takes place 
at a fixed future date. The parties 
must either fulfill their engagement 
upon settlement day or settle their 
transactions by another operation of 
an opposite kind, or by 
over. 


carrying 


~ 

In the case of option dealings, the 
buyer has the privilege of cancelling 
his operation by paying a certain 
sum, Upon settlement day, the 
buyer may cancel his operation by 
paying the option money. Option 
dealings cannot be entered into in 
the Official Market for a period ex- 
tending over 2% months. On the 
unofficial market, option dealings 
may be extended up to 4, 5 or 6 
months or even more. 

There are two monthly settlements 
on the Official Exchange, on the 15th 
and at the end of the month. Settle- 
ments on the Coulisse take place at 
the end of the month. The methods 
of dealing in both markets are the 
same, 


Customers are protected in their 
dealings on the Official Bourse. All 
securities listed are guaranteed to be 
bona fide in character. All sums or 
securities due from Agents’ de 
Change will be made good, even in 
the case of the bankruptcy of a 
member. Those lending money on 
securities to any of the members 
are also safeguarded. This is made 
possible by a common guarantee 
fund. 
tion of the Agents de Change is not 
present in the Coulisse. 


This feature in the organiza- 


Whenever an agent fails he leaves 
the exchange a ruined man. The 
syndical Chamber steps into his place 
and make a complete investigation 
Full restitution is then made If 
necessary, the combined resources of 
the other members of the Bourse 
can be requisitioned. 

The Paris Bourse owes its great 
financial stability and high credit to 
the responsible and honorable rok 
that the agents have long played in 
the history of France. Their func- 
tions have been well performed. 

An institution that serves must 
exist. 
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Chrysler Eight Roadster, $1915 (wire wheel equipment extra) 





EIGHTS*?SIXES 


Greatest Performance 
in Every Price Field 


*1005 
*1915 
*3295 


Chrysler Six, Chrysler “66” and “70” 


The New Chrysler Eight . 


The New Chrysler Imperial Eight. 


wio 1845 
eo 2a 
ow aeee 


All prices f. o. b. factory, including standard factory equipment (freight and taxes extra) 


CHRYSLER CORPORATION OF CANADA, LIMITED 


1011 
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WINDSOR, ONTARIO 
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YOUR CHRYSLER DEALER FOR DETAILS 











































































FOR WEST INDIAN #225 
BUSINESS — 


[feos the interest it holds in 
Barclays Bank (Dominion, Colonial and 
Overseas), formerly The Colonial Bank, the 
Bank of Montreal is able to offer its cus- 
tomers good service, favorable terms and 


facilities for obtaining accurate credit and 
other business information con- 
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cerning individuals and concerns 


in the West Indies and British * 










Head Office 
Montreal 
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BANK OF MONTREAL 


Established 1817 
Total Assets in excess of $400,000,000 





Letters of Credit 


or personal expenses or for making foreign 
purchases are issued at any Branch of this 
Bank. They offer a safe and convenient 

ethod of carrying funds when travelling 
abroad. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
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ecnte Bench finns SO | Capital, $10,000,000 Reserve, $20,000,000 
Total Assets, $275,000,000 





The QUIPU of the INCAS 
This aysterious contrivance 
y the Incas of Peru 
a means of transmitting 
ideas and keeping historical 
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ROLLAND PAPER CO. 
Limited 
High Grade Paper Makers Since 1882 
MONTREAL, QUE, 


Mills a jerom Que. and Mont Rolland Une. 


eo 


_ 63 OCTOBER 
RECOMMENDATIONS 


GOVERNMENT 
Maturity Price 


Province of Ontario Guaranteeing 
Hydro-Electric Power Commission. 4} 1970 102.75 


PUBLIC UTILITY 
British Columbia Power Corp. Ltd...5}°% 1960 102.00 
Canada Northern Power Corp. Ltd. . 5‘ 1953 95.50 
*Foreign Power Securities Ltd. 6% 1949 101.00 
Montreal Island Power Company...5}°, 1957 100.50 
Northwestern Utilities Limited 7 1938 104.00 
‘Power Corporation of Canada Ltd. 4} 1959 92.50 


INDUSTRIAL 


1949 = —- 97.25 
1949 102.00 


Dryden Paper Company Limited. . .6‘ 
*Eastern Dairies Limited 6 

Inter City Western Bakeries Ltd. 63% 1950 100.00 
*McColl-Frontenac Oil Co. Ltd. 6% 1949 100.00 
J. R. Moodie Company Limited... 6% 1948 100.00 
Queen's Hotel Limited 6% 1947 97.50 

FREFERRED STOCKS 

Eastern Dairies Limited 7% Preferred 101.00 
Foreign Power Securities Corp. 6% 88.00 


McColl-Frontenac Oil Co. Ltd. 6% = 88.00 


*Convertible into Common Stock Particulars on Request. 
Carrying bonus $ share common with each $100 bond. 


NESBITT, THOMSON & COMPANY 


LIMITED 


Royal Bank Building, TORONTO, 2 


Montreal Quebec Ottawa Hamilton London, Ont. 
Winnipeg Saskatoon Victoria Vancouves 
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TAKES INDEPENDENT ACTION 
Announcement by Lt.-Col. John H. Price, Chairman of the 
Board of Governors of the Newsprint Institute of Canada 
and President of Price Brothers, Ltd,, of the withdrawal 
of his company from the institute, has been the most im- 
portant development in newsprint circles for some time. 
Col, Price’s action was followed by a similar one by 
Ernest Rossiter, President of St. Lawrence Corporation. 

The situation has aroused international interest. 
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Gold and Trade Depression 


Lack of International Co-operation in Stabilizing 
Prices Responsible for Present Difficulties 
By LEONARD J. REID 


Assistant Editor of The Economist, London 


oo who contemplate the world 

with its present trade depression, 
increasing unemployment and disor- 
ganized trade, cannot but be impressed 
by certain apparent paradoxes. Com- 
pared with a few years ago the ma- 
jority of people are poorer, and yet 
those same millions of people have 
the same fundamental wants and de- 
sires as formerly and they have the 
same faculties to supply those wants. 
Indeed, science and invention continu- 
ally increase their ability to satisfy 
their wants, and yet, in this year 1930, 
they are, in some mysterious Way, un- 
able to satisfy the same wants and 
unable to apply the same _ faculties 
Why? 

A number of explanations have been 
forthcoming and many of them no 
doubt contain an element of truth. A 
particularly valuable explanation has 
now been presented to the world in a 
brief monograph by Sir Henry Strak- 
osch, recently published as a supple- 
ment to the London “Economist”, 
which focusses attention on what is 
undoubtedly a major cause of the pres 
ent world-wide trade depression 

Since 1926 the general level of 
wholesale commodity prices, through 
out the world, has fallen, at first slow- 
ly and then rapidly. For example, 
the London “Economist” Index of 
these prices, based on 1913 prices as 
100 units, has moved down as follows 
In 1926 it was 145.1; in 1927, 141.9; 
in 1928, 136.5; then came a heavy fall 
of nearly 10 points by December, 1929, 
when the index fell to 126.9; followed 
by a catastrophic fall by May of this 
year of 11 points down to ii5.8. These 
figures are based on prices of raw 
materials on the international market 
and therefore give a reliable picture 
of price movements throughout the 
world 


It is popular to say that this fall 
in prices has been due to overp 
duction. But that is putting the cart 
before the horse. Improvement in pro 
duction, due in part to discoverie 
inventions, to normal technic 
provement and to financial facilities, 
has been going on since the steam en 
zine was invented Increased produc 


tion was taking place before the war 
Various estimates all more or less 
agree that in the quarter of a century 


before the war population increased 





JOINS BOARD 


Announcement has been made of the 
election of D. A. Campbell to the Board 
of Directors of the Sarnia Bridge Com 
pany. Mr. Campbell is a director of 
the Maple Leaf Milling Company and is 
well-known in milling and inancial 
circles throughout the country 
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by about 1% yearly, but production 
increased by about 38% yearly. 

Each year, then, there were more 
goods produced, but this did not lead 
to a slump or fall in prices and un- 
saleable stocks. It is preposterous to 
suggest that with all sections of the 
community making more goods they 
should all become poorer. 

Increased production did not lead 
to a slump between 1900 and 1914; 
how should it have led to a slump in 
1930? It is necessary to look beyond 
the fact that there are huge unsaleable 
stocks of commodities to explain the 
present slump. 

In the modern economy money is 
necessary to effect exchange of goods. 
The money takes various forms and 
has certain substitutes ranging from 
cheques to bills of exchange and 
“credit”, but they are all connected 
with national currencies, and national 
currencies are all tied to gold (in the 
Gold standard countries). Now if 
there is a scarcity of money—the 
means of exchange—exchange is hamp- 
ered. The natural reaction is for 
people to try and conduct their ex- 
change with less money. That is to 
say they accept less money for their 
goods; prices fall. 

Prices have fallen because there is 
a scareity of currency and credit. But 
in a Gold Standard world the volume 
of currency and credit depends on the 
volume of available gold. Now it has 
come about that gold is scarce; scarce, 
that is, in relation to the total goods 
produced. Gold is scarce because it 
is being produced at a rate which in- 
creases less quickly than other com- 
modities are produced. This situation 
is aggravated because the bankers of 
the world are extravagant in their de- 
mand for gold, and much of the gold 
they acquire they do not use to build 
up an expansion of currency and 
credit 

A large proportion of the world’s 
gold is unfortunately “sterilised”; it 
vaults. This 

particularly 


is lying idle in bank 
sterilisation has been 
operative in the last twelve months. 
Thus, in 1929 France and America ab- 
sorbed all the new gold produced by 


the mines, and also absorbed £110 mil- 


lion of gold from banks of other coun- 
tries 

Trade and industry—which with in 
creased productivity always need more 
zold—have actuaily been deprived of 
all new gold for the past twelve 
months. The result has been the dis 
astrous fall in prices. The rapid fall 
in prices in the last twelve months 
coincides with the 100% sterilisation 
of new gold supplies. 

Lower prices lead to a hindrance to 
trade for a number of reasons—mate1 
ial, sociological and _ psychological 
Briefly, trade is hindered becaurce 
goods produced at high prices are 
eventually sold for lower prices. This 
means business losses, cessation of at 
tivity and unemployment, with further 
decreased demand and a further fall in 
prices. 

Taken as a whole those responsible 
for the operation of the Gold Standard 
have failed in the international co 
operation essential for stabilising the 
value of gold in relation to other com 
modities. On their head must fall a 
large share of the responsibility for 
the recent fali in wholesale prices 
which has had a catastrophic repercus 
sion on the economic welfare of the 
major portion of the world. 
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OTTAWA 







Sir Cuarces B. Gorvon, 6.8.8 
F. E. Mereprrn, x.c. 
Epson L. Pease 
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Bonds of the Provinces 


Obviously, bonds issued by the Provinces of 
Canada stand in the forefront of conservative 
The investor, whether an individual 
or aninstitution, who seeks permanence in values 
and thoroughly dependable income, will do well 
to include a proportion of provincial bonds 


among his holdings. 


The National City Company underwrites and 
deals in all classes of sound investment securities. 
A selected list of provincial bond offerings will be 


sent to anyone on request. 


The National City Company 


MONTREAL 


360 St. James Street 











85 Sparks Street 


Offices in New York, Chicago, Washingion, San Francisco, Seattle, London, Manchester, 
Amsterdam, Geneva, Tokyo and more than fifty other cities of importance. 


Advisory Board 
Sir Joun Aino 
A. J. Brown, K.c 
W.N. Titey, £.c 
Lr. Cot. Hersert Mo.son, c.m.c., wc. 





TORONTO 
320 Bay Street 


QUEBEC 
65 St. Anne Street 
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ROYAL BANK OF SCOTLAND 


(Incorporated by Royal Charter 1727) 


Capital (fully paid) $12,500,000 
Deposits $321,175,645 


Reserve Fund $14,551,600 
($5=£1) 





| OVER 200 YEARS OF COMMERCIAL BANKING | 


A WORLD WIDE SERVICE 
Terms for the Opening of Accounts Furnished on Application. 


HEAD OFFICE, EDINBURGH 


238 Branches in All. 


LONDON CITY OFFICE 
3 Bishopsgate, LONDON, €.C.2. 


General Manager, Sir ALEXANDER K. WRIGHT, K.B.E., DL. 








McDougall & Cowans 


(Members Montreal Stock Exchange) 
(Members Montreal Curb Exchange) 


200 St. James St. West, Montreal 


Halifax, 


Branch Offices: 
Saint John, N.B.; 


Toronto, 


Quebec, Ottawa, 


Winnipeg. 


Connected by Private Wires 





By that. Mr. 


l 
1 


about in his organization. 


“For thirteen years,” he says, 


phone has | 


adjuncts to our enterprise. 
this time one typist has carried ethicient 
ly an increased amount of work which at 
any time was beyond the ability of one 
stenographer to handle.” 

Those who know and use this modern 
dictating machine point constantly to its 
great convenience and to the cash econ 
omy of the time and effort it saves. A 
test in your own office 





Simms refers to the 
verfect union of economy 


ence which the Dictaphone brought 


“the Dicta 
been one of the most valued 
During all 





L.W. SIMMS 


President 


T.S.SIMMS and Co., 
Ltd. 


Saint John, N.B. 


SAYS 


conven- 









T. R. Crayston, Gen. Mgr. 
Dictaphone Sales Corp. Ltd 


33 Melinda St.. TORONTO 
I'd like to see how the Di 


taphone can apply its economy 
and convenience to my offic 


identical results to you. Matl the coupon 


and see! 


DICTAPAUNE |“ 


doubles your ability to get things done 


The word DICTAPHONE is the Registered Trade-Mark | COAST 
of Dictaphone Corporation, Makers of Dictating Machines 
and Accessories to which said Trade-Mark is applied 
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Name 


City 
BRANCHES FROM COAST TO 
SERVICE 
EVERY WHERE 


ies cas seh igh ss te sail 
















